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Abstract

This paper is concerned with the generalized principal eigenvalue for Hamilton—Jacobi—Bellman (HJB) equations arising in a
class of stochastic ergodic control. We give a necessary and sufficient condition so that the generalized principal eigenvalue of an
HJB equation coincides with the optimal value of the corresponding ergodic control problem. We also investigate some qualitative
properties of the generalized principal eigenvalue with respect to a perturbation of the potential function.
© 2014 L'Association Publications de 1'Institut Henri Poincaré. Published by Elsevier B.V. All rights reserved.
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1. Introduction

This paper is concerned with the following Hamilton—Jacobi-Bellman (HJB) equation of ergodic type:

A—A¢p+H(x,Dp)+pV =0 inR", ¢(0) =0, (EP)
where S is a real parameter, D¢ = (d¢/0x1,...,0d¢/dxy), A is a second order elliptic operator of the form
A=l i (o07)..(x) i +§:b,-(x)i, (1.1)
2 Py VT 0x0x; P 0x;

and o7 denotes the transpose matrix of o. The unknown of (EP) is the pair of a real constant A and a function ¢ =
#(x) on RV . Finding such a pair is called ergodic problem or nonlinear additive eigenvalue problem. The constraint
¢(0) = 0 in (EP) is always imposed to avoid the ambiguity of additive constants with respect to ¢. Throughout the
paper, we assume the following:
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(Al) oij,b; € WL (RN forall 1 < i, j < N, and there exists a v; > 0 such that 1)1|n|2 < |c7T(x)n|2 < 1)171|17|2 for
all x,n e RV,
(A2) There existm > 1, 12 > 0, and ¥ = (X;;(x))1<;, j<n With X;; € WEHO(@RN) forall 1 <i, j < N such that

1 2 -
Hepy=—[ZT@pl", vl <[ZT@nf <yl xneRY.
(A3) Ve WhRN), V #£0, and V (x) — 0 as |x| — 00, i.e., limy oo SUP| s, |V (x)| =0.
Here and in what follows, we identify the Sobolev space W!*°(R¥) with the totality of bounded and Lipschitz

continuous functions on RY. Note that assumption (A2) can be relaxed slightly (see Remark 3.8).
Ergodic problem (EP) is closely related to the following stochastic control problem:

T

. o]

Minimize Jg (&) =11Trg1oréf7Ex|:/{L(Xf,Et) —,BV(Xf)}dt:|, (1.2)
0

subjectto  dX: = —&di +b(X;)dt + o (X;)dW,, (1.3)

where L(x,&) := (1/m*)|2’1(x)$|m* for m* :=m/(m — 1) > 1, and ¥ ~! denotes the inverse matrix of X in (A2).
Recall that (1.3) is interpreted as Ito’s stochastic differential equation, where W = (W;) is an N-dimensional standard
Brownian motion defined on some probability space, and & = (&) stands for an RY -valued control process belonging
to a suitable admissible class .A. Stochastic control of this type is called (stochastic) ergodic control. We refer to [8] for
general information on the stochastic control theory. See also [2,5] for stochastic ergodic control in RY. We remark
here that L = L(x, &) is the Fenchel-Legendre transform of H = H (x, p) with respect to the second variable, namely,

L(x,&):=sup{é-p—H(x,p)| peR"}, x,&eR".

The objective of this paper is to investigate several qualitative properties of the generalized principal eigenvalue
for (EP) defined by

A*(B) = sup{k eR | (EP) has a solution ¢ € Cz(RN)}. (1.4)

Our main results consist of two parts. In the first half, we explore the relationship between the generalized prin-
cipal eigenvalue A* = A*(B) of (EP) and the optimal value A = A(B) :=infgc 4 J5(§) of the minimizing problem
(1.2)—(1.3). More specifically, we discuss a necessary and sufficient condition so that these two values coincide. Such
identity is valid in various contexts (e.g., [1,9-11,13,19]). The key lies in the ergodicity of the feedback diffusion
X = (X;) governed by the stochastic differential equation

dX;=—D,H(X:, D(Xy))dt + b(X;)dt + o (X;)dW;, (1.5)

where D, H (x, p) stands for the gradient of H with respect to p, and ¢ is a solution of (EP) with A = 1*(8). Note
that (1.5) is a natural candidate for the optimal controlled process associated with (1.2)—(1.3). In this paper, we give a
characterization of the identity A*(8) = A(B), as a function of 8, by regarding (EP) as a perturbation of the equation

A—Ap+ H(x,Dp)=0 inRV. (1.6)

In contrast to the earlier results mentioned above, (A1)—(A3) do not deduce the desired identity even if (1.5) enjoys
the ergodicity, in general. It will turn out in the following sections that two functions A* = A*(8) and A = A(B)
coincide if and only if A*(0) = 0, where 1*(0) denotes the generalized principal eigenvalue of (1.6). The optimality
of the controlled diffusion (1.5) can also be characterized in terms of A*. See Theorems 2.1 and 2.2 for the precise
statement.

The value A*(8) has a close connection with the generalized principal eigenvalue of the linear elliptic operator
A+ BV provided m =2 and ¥ =0 in (A2), ie., H(x, p) = (1/2)|o T (x) p|?. Indeed, by the so-called Cole—Hopf
transform 4 := =%, one can identify the totality of solutions ¢ of (EP) with that of positive solutions / of the linear
eigenvalue problem

—(A+BV)h=xrh inRV. (1.7)
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In particular, A*(8) can be represented as
A*(B) = sup{r € R | (1.7) has a positive solution /1 € C*(RV)},

which agrees with one of the equivalent definitions of the generalized principal eigenvalue of A + 8V (cf. [7,20,
23]). In this sense, (1.4) gives an extended notion of the principal eigenvalue which is also meaningful for nonlinear
eigenvalue problem (EP). Note that, if m # 2 or ¥ = X'(x) is not a constant multiple of the diffusion coefficient
o = o(x), then there is no such correspondence between linear and nonlinear problems.

In the second part of this paper, we discuss more specific properties of the function 8+ A*(8) under some re-
strictive assumptions on the coefficients. In order to present our results briefly, we temporally assume that o = [
(the identity matrix) and b = 0 in (A1), and that V has compact support. Then our ergodic control problem can be
described as follows:

T
L T | E ooy _ £
Minimize Jg(§) _11Trg1or<13fTEx|:0/{L(X,,§t) ,BV(X,)}dt:|, 18

subjectto  dX% = —&dt +dW,.

Our interest is to investigate a “phase transition” which takes place in (1.8). In our previous work [12], which dealt
with the case where m =2 and V > 0, we proved that there exists a critical value 8. such that the following (a) and
(b) hold:

(a) A*(B) = A(B) =0forany 8 < B and A*(8) = A(B) <0 for any 8 > B..
(b) X governed by (1.5) becomes transient for any 8 < . and recurrent for any 8 > B..

Hence, qualitative properties of A*(8) and X change in a vicinity of B.. From the stochastic control point of view,
this phase transition may be explained as follows. In the minimizing problem (1.8), the controller falls into a trade-off
situation between the cost L(x, £) and the “reward” BV (x). If 8 is small, then the best strategy for the controller is to
choose & = 0 and get Jg(0) = 0 since taking a nonzero control & 0 is costly compared with the obtained reward. On
the other hand, if g is sufficiently large, then his/her optimal strategy is to take a suitable control & = 0 which forces
the controlled process X £ to visit frequently the favorable position (i.e., around the bottom of —8V (x)). The value S,
represents, thus, the threshold at which the controller switches his/her optimal strategy from one to the other. Remark
that, in (1.8), the feedback control & := D, H (X;, D¢ (X)) with X in (1.5) is optimal for any 8 > B, whereas § =0
is optimal for 8 < B,.

As far as the value of S, is concerned, it is known that 8, =0 for N = 1,2 and 8. > 0 for N > 3 provided m =2
and V > 0 (see [12, Theorem 2.5]). In particular, if N > 3, the function B > A*(B) possesses a “flat region” which
contains the origin in its interior. This result exhibits a striking contrast between deterministic and stochastic ergodic
control. To highlight the difference, let us consider the deterministic counterpart of our ergodic control problem
defined by

T
. 1
Minimize Jg(§) =liminf — /{L(xf,ét) — ﬁV(x,S)}dt,
T—oo T
0 (1.9)
. d
subject to Exf ==&, xg =x.

Let A denote the set of locally bounded functions & on [0, co) with values in RV, and set A(f) := infge i jlg (&). Then

it is easy to see that A(8) = — maxgw (BV) for all B, so that no “flattening” occurs in any open interval containing
the origin.

In this paper, we extend our previous results described above in two directions. Firstly, we allow V to be sign-
changing. Secondly, we deal with arbitrary m > 1. Recall that both V > 0 and m = 2 are assumed in [12]. If V is
sign-changing, then there exist two critical values 8 > 0 and B < 0 such that A*(8) = 0 if and only if 8 < B < B.

Moreover, suppose that N = 2. Then it may happen that 8 <0 < B for m > 2, while B= B=0forany 1 <m <2.
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The last fact shows that the shape of A*(8) around the origin relies sensitively on m. In fact, several qualitative prop-
erties of solutions of (EP) change as to whether 1 < m < 2 or m > 2. The novelty of this second part, compared
to [12], is to clarify such dependence with respect to m. For instance, the diffusion X governed by (1.5) turns out
to be transient for every 8 € (—oo, B.) if 1 <m < 2 and V > 0, whereas this is not true, in general, for m > 2. See
Section 6 for details.

Another remark to be pointed out is that the recurrence/transience of diffusion (1.5) gives an extended notion of the
criticality/subcriticality of linear elliptic operator A + 8V + A*(8). To explain this, we recall that a linear second order
elliptic operator, say P, is called subcritical if it admits a (minimal) Green function in R¥ , and called critical if there is
no Green function in R but there exists a positive solution # € C2(RY) of Ph =0 in R". For each positive solution
hof Ph=0in RV, let P" := h~1 P(h-) denote the h-transform of P. Then it is well known (e.g. [23, Section 4.3])
that P is critical (resp. subcritical) if and only if the P”-diffusion is recurrent (resp. transient). Let us now consider
the special case where H (x, p) = (1/2) |UT(x)p|2, and let ¢ be a solution of (EP) with A = A*(8). Then h := e ?isa
solution of Ph = 0in RY with P := A+ BV +1*(B), and the h-transform of P is written as P" = A — (coT)D¢ - D.
Hence, P is critical (resp. subcritical) if and only if the P"_diffusion

dX; =—(00")(X)D$(X,)dt +b(X,)dt + o (X,)dW, (1.10)

is recurrent (resp. transient). Since (1.10) is a particular case of (1.5) with H (x, p) = (1/2)|o T (x) p|?, the notion
of criticality/subcriticality of ergodic problem (EP) may be defined in terms of the recurrence/transience of dif-
fusion (1.5). There is an extensive literature on the criticality of linear elliptic operators from both analytical and
probabilistic viewpoint. See [18,20-24] and the references therein. Contrary to the linear case, little is known about
the criticality of (EP), namely, the recurrence and transience of (1.5), except for some special cases discussed in [12].
The second part of this paper aims, as well, at developing a criticality theory for (EP) from our stochastic control point
of view.

Before closing this introductory section, we mention that ergodic problems of type (EP) also appear in other
mathematical problems such as singular perturbations, homogenizations, etc. In those problems, (EP) is called the cell
problem and plays a crucial role to determine the so-called effective Hamiltonian. If the model has periodic structure,
i.e., if (EP) is reduced to the equation in the N-dimensional unit torus TV := R" /Z", then there is only one pair
(A, ¢), up to an additive constant with respect to ¢, which solves (EP), so that the situation becomes considerably
simple. In recent years, singular perturbation problems without periodicity have also been a subject of interest in the
context of mathematical finance. In those models, the analysis of ergodic problem (EP) is one of the main issues. We
refer to [3,4] for more details in this direction.

This paper is organized as follows. In the next section we state our main results precisely. Section 3 is devoted to
the preliminaries. Section 4 concerns fundamental properties of solutions to (EP). In Section 5, we discuss a necessary
and sufficient condition so that A = A*. In Section 6, we investigate qualitative properties of A*(8), especially, the
“flattening” of the function A*(8) around the origin 8 = 0.

2. Main results

Let CX(RY), k e NU {0}, be the set of C*-functions on RY equipped with the topology of locally uniform con-
vergence. We say that a family { f,} converges in C¥(RV) to a function f as n — oo if f, together with its partial
derivatives of order up to k converge, locally uniformly in R as n — oo, to f and the corresponding partial deriva-
tives, respectively. Given a y € (0, 1), we denote by C¥*7 (R") the Holder space consisting of all f € C¥(RY) such
that, for any compact K C RV,

)

D — D“
I f sy = sup|DUF@)]+ > sup IDfx) =D fOI _

x — vyl
o<k *€K |a|:kx,yel<,x;éy | )

where « denotes the multi-index of differential operator D = (3/9x1,...,9/dxy).Let C° (RV) be the set of infinitely
differentiable functions on RY with compact support. For k € N and g € [1, o], we denote by W*4(RV) the Sobolev
space, i.e., the totality of f € LY(R") such that I fllk,q := (f]RN Z|a\<k |DY £ dx)"/? < oo for 1 < g < 0o and
I f k.00 := Z\odgk ess-suppn |D* f| < oo for g = co. We denote by W}I;,Cq (RN) the collection of Borel measurable
functions f on RN such that f¢ € W54(RN) forall ¢ € cx RM).
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Let us consider ergodic problem (EP) and define its generalized principal eigenvalue by

AM(B) = sup{k eR | (EP) has a subsolution ¢ € @D}, (2.1)
where @ is given by
@ —{qbe M Wil (RY) —¢ ,Ap € L®(RV), '—1,...,N}.
0x;

q>N

Note that & c C>*7(RV) for any y € (0, 1) in view of the Sobolev embedding theorem. Throughout the paper, the
notion of solution, subsolution, and supersolution will be understood in the classical sense. It will turn out in the next
section that any classical solution of (EP) belongs to @, that A*(8) is well-defined and finite for any 8, and that its
value coincides with the one defined by (1.4).

Now, fix any filtered probability space (£2,F, P;(F;)) on which is defined an N-dimensional standard
(Fy)-Brownian motion W = (W,) with Wy = 0, P-a.s. We denote by A the set of (F;)-progressively measurable
control processes £ = (&,) with values in R" such that ess-supyg 7x g 16| < oo forall 7 > 0. It is well known that,

for any x € R¥ and & € A, there exists an (F;)-progressively measurable process X £ = (X f) with values in RY such
that

t

t t
X?=x—/gsds+/b(X§)ds+/a(X§)dWS, t>0, P-as.
0

0 0

Moreover, X¢ is uniquely determined up to a P-null set.
For each & € A, let Jg(&) be the cost functional defined by (1.2). We denote the optimal value of the minimizing
problem (1.2)—(1.3) by

A=APp) = ;é‘ﬁ\ Jp(8).

Our first main result is concerned with the relationship between A(f) and the generalized principal eigenvalue A*(B)
of (EP) defined by (2.1). To describe the results, set A := S_up{)»*(ﬂ) | B € R}. Since ¢ =0 is a solution of (EP) with
B =0and A =0, we observe that A*(0) > 0. In particular, A > 0.

Theorem 2.1. Assume (A1)—(A3). Then the following (i)—(iii) hold.

(1) B+ A*(B) is a non-constant function which is concave in R. Moreover, it is differentiable on the set { € R |
A*(B) < ).
(ii) Suppose that A*(0) = 0. Then A(B) = A*(B) for all B.
(iii) Suppose that A*(0) > 0. Then A(B) = min{0, A*(B)} for all B.

In particular, two functions \* and A coincide if and only if 1*(0) =

We mention that, if H(x, p) = (1/2)|0T(x)p|2, then (EP) can be transformed into the linear equation (1.7) by the
Cole—Hopf transform. In this linear context, a similar result has been observed by [14]. See also Remark 5.14.

We next discuss a characterization of the optimal control for (1.2)—(1.3). To this end, let S(8) denote the set of
solutions ¢ of (EP) with A = 1*(8). For a given ¢ € S(B), we set A? := A — DyH(x, Dp(x)) - D. Note that A? is
the infinitesimal generator of the diffusion X = (X;) governed by (1.5). Throughout the paper, X in (1.5) is called
A?-diffusion. The following theorem gives an optimality criterion of the feedback control & =D,H(X;, Dp(X;)).

Theorem 2.2. Assume (A1)—(A3). Let B € R be such that A*(B) < X. Then there exists a unique solution ¢ € C 2(RN)
of (EP) with » = A*(B). Moreover, let X be the associated A?-diffusion and set & :=D,H(X;, Dp(X;)). Then &*
is optimal if and only if \*(B) = A(B). If \*(B) # A(B), then & =0 is optimal.

Now, we investigate the phase transition appearing in (1.2)—(1.3) under the assumption that % = 0. Note that this
condition always holds when b = 0. We give in Section 6 other sufficient conditions so that A = 0. In what follows,
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we assume A = 0 and set J := {8 € R | A*(8) = 0}. By the concavity of A*(8), J is a connected closed subset in R.
The following result concerns the recurrence and transience of A?-diffusions which characterizes the phase transition
described in the introduction.

Theorem 2.3. Let (A1)—(A3) hold, and assume that A = 0. Set J := {B € R | A*(8) = 0}. Then the following (i)—(ii)
hold.

() Forany ¢ € S(B) with B ¢ J, the A®-diffusion is recurrent. Moreover, it is ergodic.
(ii) Assume that 1 < m <2 in (A2). Then the A®-diffusion is transient for any ¢ € S(B) with p € Int J, where Int J
denotes the interior of J.

The definitions of recurrence, transience, and ergodicity of diffusion processes will be reviewed in the next section.
Notice here that the second claim of Theorem 2.3 may fail when m > 2 in (A2). A counterexample will be given in
Section 6. We also remark that, under the hypothesis of Theorem 2.3, £(x) = 0 becomes an optimal control policy of
(1.2)=(1.3) for all B € J, while the function & (x) := D, H (x, D¢ (x)) is optimal for any 8 ¢ J.

Let us now discuss more detailed properties of § — A*(8) around the origin. In order to state our result precisely,
we define Gy = G4(x) by

o " (0)x?
2)x|?
where o > 0 is a given constant. The following result gives a criterion which determines whether 8 = 0 belongs

to IntJ or dJ, where dJ stands for the boundary of J. In the former case, the “flattening” of A*(8) occurs in a
neighborhood of the origin.

Go(x) = %tr((oaT)(x)) —«a +b(x)-x, xeRV, (2.2)

Theorem 2.4. Let (A1)—(A3) hold, and assume that A = 0. Set J := {f € R | A*(8) = 0}. Then the following (i)—(ii)
hold.

Q) If1 <m <2in(A2)and G4(x) <0in RN\ By for some a <2 and R > 0, then 3J = {0}, namely, J = (—00, 0]
or J =10, 00) or J ={0}.

@) If m > 2 in (A2), |x|m*V(x) — 0 as |x| = oo, and liminfx|— oo G+ (x) > 0, where m* :=m/(m — 1), then
0elIntJ.

As a direct consequence of Theorems 2.3 and 2.4, we are able to obtain a complete characterization of the criticality
of (EP), namely, the recurrence/transience of (1.5) in the special case where o = I, b =0, and m = 2. More precisely,
let us consider the following ergodic problem:

/\—%A¢+H(x,D¢)+,3V=0 inRY,  $(0)=0. 2.3)

Let 1*(B) be the generalized principal eigenvalue of (2.3), and set A := sup{A*(8) | B € R}. Then one has the following
result which can be regarded as an extension of [12].

Theorem 2.5. Let (A2) and (A3) hold. Suppose that m = 2 in (A2) and |x|2V(x) — 0as |x| — oo. Then the following
(i)-(iii) hold.

i) x=0.
(i) Set J :={B € R|1*(B) =0}. Let ¢ be a solution of (2.3) with > = A*(B). Then the A®-diffusion is transient for
B € IntJ and recurrent for B ¢ Int J. Moreover, it is ergodic for B ¢ J.
@iii) 0J ={0} for N =1,2, and 0 € Int J for N > 3.

Remark 2.6. Under the hypothesis of Theorem 2.5, it is known that the A?-diffusion with 8 € 3J is null recurrent for
N < 4 and positive recurrent for N > 5 provided X' = I in (A2) (see [12, Theorem 6.8]). We do not know if the same
result holds under the assumption of Theorem 2.3.
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3. Preliminaries

In the rest of this paper, unless otherwise specified, we always assume (A1)—(A3). In this section, we collect several
auxiliary results, most of which are fundamental and well known.

Let A be a second order elliptic operator of form (1.1), and let X = (X;);>0 be the diffusion process associated
with A. Note that such process can be constructed by solving the stochastic differential equation

dX; =b(X,)dt +o(X;)dW,, Xo=xeRVN. (3.1)

Recall also that the solution of (3.1) is unique (in any sense), does not explode in finite time, and has the strong
Markov property (see, for instance, [23, Chapter 1]). Hereafter, we simply call the solution X of (3.1) A-diffusion.
As is mentioned in the previous section, we use the wording “A?-diffusion” if b(x) in (3.1) is replaced by b(x) —
D, H(x, Dg(x)) for some ¢ € C2(RV).

For y e RY and r > 0, we set B,(y) :={z € R" | |z — y| < r} and 7,y ;= inf{t > 0| X, € B,(y)}, where we
use the convention inf#) = oo. Set B, := B, (0). An A-diffusion X is called recurrent if P, (t,,y, < 00) =1 for every
x,y € RN and ¢ > 0, and called transient otherwise. Note that X is transient if and only if P, (lim;_, oo | X;| = 00) = 1
for all x € RV . For any recurrent A-diffusion, there exists a o -finite measure y = u(dx) on RN called the invariant
measure, such that fRN (Ap)(x)u(dx) =0forall ¢ € C° (RM). Tt is well known under our assumptions that such y is
unique up to a positive multiplicative constant. Furthermore, p is absolutely continuous with respect to the Lebesgue
measure, and the density u = u(x) > 0 belongs to Wli)’cq (RN for any g > 1 (see [6]). The function u = u(x) is
called the invariant density for the A-diffusion. A recurrent A-diffusion is called ergodic (or positive recurrent) if
w(RN) < 0o, and called null-recurrent otherwise. In the former case, we always choose u so that . (RY) = 1 and call
it the invariant probability measure. We refer to [23, Chapter 4] for more details of these facts. In this paper, we abuse
the notation of u to denote both the invariant measure and its density.

The following theorem is a version of the famous criterion, known as Lyapunov’s method, which gives sufficient
conditions for the recurrence and transience of diffusion processes.

Theorem 3.1. Let X be the A-diffusion. Then the following (1)—(iii) hold.

() X is transient if there exist R > 0 and u € C>(RN \ Bg) such that

infu> inf u>—o0, sup Au <0.
dBg RN\ Bp RN\Bg

(ii) X is recurrent if there exist R > 0 and u € C2(RN \ Bg) such that

Iim u(x)=o0, sup Au <0.
[x]—00 RN\ Bg

(iii) X is ergodic if there exist R > 0, u € C2(RN \ Bg), and & > 0 such that

inf u(x)> —oo0, sup Au < —e.
RN\Bp RN\ Bg

Proof. See, for instance, [23, Section 6.1] or [12, Theorem 4.1] for a complete proof. O

By using Theorem 3.1, we rediscover the fundamental result that the Brownian motions are null recurrent for
N =1, 2 and transient for N > 3.

Example 3.2. Fix any function ¥ € C3(RV) such that ¥ (x) = log|x| in RN \ B;. For a given « € R, let X = (X,)
denote the diffusion process governed by
dXt = —aDw(X,)dt + th

Then X is transient if and only if « < (N/2) — 1, null recurrent if and only if (N/2) — 1 < o < N/2, and ergodic
if and only if « > N/2. In particular, by choosing o« = 0, we observe that Brownian motions are null recurrent for
N =1, 2 and transient for N > 3.
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To justify this claim, suppose first that @ < (N/2) — 1 and fix any § > 0 such that § < N —2 — 2. Let u € C*>(RY)
be any function satisfying u(x) = [x|~% in RV \ B;. Then we see that
(N —-2—-68—-2w)

. N
T <0 inRM\B.

1
Au = EAM —aDy(x) - Du(x) =—
Hence, X is transient in view of Theorem 3.1(1).
We next assume that « > (N /2) — 1 and choose u = . Then

1 N-2-2
Au= Ay —a|Dy ()| = W=2-20) 6 RN\ By,
2 2%

In particular, X is recurrent in view of Theorem 3.1(ii). Furthermore, since the invariant density of X is given by
w= e 2V we have

(x) =e 2V = |x|72 x e RV \ By.
This implies that 1 € L' (R") if and only if 2o > N. Hence, X is ergodic if and only if o > N /2.
The next ergodic theorem will be used in later discussions.

Theorem 3.3. Let X = (X;) be the A-diffusion. Then the following (i)—(ii) hold.

(1) Suppose that X is ergodic with an invariant probability measure w. Then, for any f € LIOO%(RN ) with
Jen | fMIp(dy) < oo and for any x € RV,

Ex[f(Xt)]_)ff(y)M(dy) ast — oo.
RN

In particular,

T

1

TEx[ff(Xt)dt] — / FfO)u(dy) asT — oo.
0 RN

(i1) Suppose that X is not ergodic. Then, for any f € C(RN) such that f(y)—> 0as |y| — oo and for any x € RV,
! T
TEX|:/f(Xt)dtj| -0 asT — oc.
0

Proof. We refer to [13, Proposition 2.6] for the first convergence result in (i). The second convergence can be easily
deduced from the first one. The proof of (ii) can be found in [15, Theorem 1.3.10]. We emphasize here that claim (i)
holds true not only for f € L>(RY) but also for unbounded f provided it is integrable with respect to the invariant
probability measure . O

We next recall a local gradient estimate of solutions ¢ of (EP). Hereafter, we use the notation r := max{=r, 0} for
r e R.

Theorem 3.4. For any R > 0, there exists a K > 0 depending only on N, m in (A2), and the WL norm of o, b,
and X in Bg41 such that for any solution (A, ¢) of (EP),

sup|D¢|<K{1+ sup (. + BV)_ + |BI sup |DV|}. 3.2)
Br

Bryi Bri

In particular, ¢ is Lipschitz continuous on RV .
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Proof. If o, b and X are sufficiently smooth, then (3.2) can be obtained by a version of the Bernstein method taking
into account that H (x, p) is superlinear in p. Namely, we first derive the equation for w := (1 /2)|D¢|?* and then use
the maximum principle after some localization arguments. See, for instance, [16,17] or [12, Appendix A] for details.
For general o, b, ¥ € W (RY), we can take the standard approximation procedure. The Lipschitz continuity of ¢
is obvious from (A3) and (3.2). O

In view of Theorem 3.4, together with the classical regularity theory for elliptic equations, one has the following
solvability result for (EP).

Theorem 3.5. Let A*(8) be defined by (2.1). Then L*(B) is well-defined, finite, and (EP) has a solution ¢ € C2(RM)
if and only if L < A*(B). In particular,

AM(B) = max{)» eR | (EP) has a subsolution ¢g € q)} = max{k eR | (EP) has a solution ¢ € CZ(RN)}.
Proof. The proof is similar to that of [12, Theorem 2.1], so that we omit to reproduce it. O
Remark 3.6. Theorem 3.5 remains valid without (A3) provided V € Wll)’coo (RM) and supgy V < oo.
The next proposition collects some key properties of H that are deduced from (A2).

Proposition 3.7. Let H = H (x, p) be a function satisfying (A2). Then the following (1)—(v) hold.

(i) H e Who(RN x Bg) forall R > 0, and p — H(x, p) is strictly convex for all x € RN.

(i) p > H(x, p) is superlinear growing in the sense that, for suitable y > 1 and C >0, C~!|p|¥ — C < H(x, p)
and |D,H(x, p)| < C(1 + |p|”~Y) for all x, p e RN, and |DyH(x, p)| < C(1 + |p|"), a.e. in x € RN for all
peRN.

(iii) For any K > 0, there exist some k1, ko > 0 such that

kilpl™ < H(x,p) <walpl”, xeRY, |p|<K,

where m is the constant in (A2).
(iv) Suppose that 1 <m < 2. Then for any K > 0, there exists a ko > 0 such that

Ko
H(x,p+q)—Hx,p)—DpH(x,p)-q > ?ICIIZ, xeRY, |pl,lgl <K. (3.3)
(v) Suppose that m > 2. Then for any K > 0 and ¢ > 0, there exists a k. > 0 such that
K
He,p+q) = H(x,p) = DpHx, p) g > lgl —e, x€RY, |pl,Ig| <K. (3.4)

Proof. Claims (i)—(iii) are obvious from (A2). Note that (ii) is valid with y = m. It thus remains to prove (iv) and (v).
To this end, choose an arbitrary K > 0 and fix any x € RY and p,q € RY with Ipl, 1g] < K. We assume that p; :=
p+ (1 —1t)g#0forall t € [0, 1]. Then by Taylor’s theorem, we see that
Hx,p+q)—H(x,p)—Dy,H(x,p)-q
1
= / tDLH(x, p)q - qdt
0
1

=ft‘ET(x)p,’m_2{|ET(x)q|2+(m -2)
0

ET @) pr - 2T (x)q)? } i
|27 (x)p, |2

1
> min{1, m — 1}|2T(x)q|2/t|>:T(x)p,|’”*2dt,
0

where Dlz,H (x, p) denotes the Hessian matrix of H (x, p) with respect to p.
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We first assume 1 < m < 2 and prove (iv). Since | X7 (x)p, "2 > 1152_'")/2|p,|’”_2 > 1152_'")/2(21()’"_2 for all
t € [0, 1], where v, is the constant in (A2), we have

1 2—(m/2 _
H(x.p+q) = H(x.p) = DpH(x. p)-q > 5 (m = Dy "D 2Ky 21g 2.

This inequality is still valid if p; =0 for some 7 € [0, 1]. Hence, (iv) holds with kg := (m — 1)v3~"/? 2K)"~2,
We next assume m > 2 and prove (v). We first consider the case where |g| > 4. Then the Lebesgue measure of the
set E:={r €[0, 11| p; ¢ By} is greater than 1/4. In particular,

1

| (m/2)-1
/ D e e / el 2 de > "D / rdr> 2o
0 0 E
Hence, we have
m/2

V.
H(x,p+q)—H(x,p)—D,H(x,p)-q > é—zlqlz.

We next consider the case where |¢| < 4. Then, for any ¢ > 0, we have
£
H(x,p+q)—H(x,p)—DyH(x,p)-¢>0> Emz —e.
Hence, (v) holds with « :=min{v}"/*/16,¢/8}. O

Remark 3.8. Theorems 2.1 to 2.5 remain valid if H = H (x, p) in (EP) satisfies (i)—(v) of Proposition 3.7 instead
of (A2).

The following verification theorem connects (EP) with the ergodic control problem (1.2)—(1.3).
Proposition 3.9. Let (A, @) satisfy (EP). Then the following (1)—(ii) hold.

() ForanyT >0, x e RN, and & € A,
T
AT + ¢ (x) < Ex[/{L(Xf,é,) — BV (X;)}dt +¢(X‘§)}. (3.5)
0
(ii) Let X = (X;) be the A?-diffusion and set & :=D,H(X;, D¢(X;)). Then forany T > 0 and x € RV,
T

AT + ¢(x) = Ey |:/{L(Xt, £)— BV (X)) }dt +</>(Xr)i|. (3.6)

0

Proof. We first show (i). Fix any & € A and apply Ito’s formula to ¢(Xf). Then, noting that H(x,p) — & - p >
—L(x,&) forany x, &, p € RV, and that | D¢| is bounded in R", we have

T T
E[¢(X5)] -6 (x) = Ex [/{(A@(Xf) — & Do(X7)} dt} >T - E{/{L(Xf, &) - BV (X)) dt],
0 0
from which we obtain (3.5). We next prove (ii). Since £* € A and
H(X;, D (X)) — & - D (X)) = —L(X. &)

for all 0 < ¢ < T, we obtain (3.6) by the same argument as in the proof of (i). O
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In what follows, we use the notation
Fl$l(x) := —Ap(x) + H(x, Dp(x)), ¢ e C*(RN).
The following proposition is useful in later discussions.

Proposition 3.10. Let ¢,y € C2(RY), and set A? :== A — D, H (x, D$(x)) - D. Then the following (i)~(ii) hold.

(i) The function u := ¢ — Vr satisfies A%u < F[y] — F[¢] in RN.
(i1) Suppose that supgn (|D@|+ |DV|) < oo. Then, for any € > 0, there exists a k > 0 such that u :== e“@=V) satisfies

A%u <wku(Fly]—Fl¢l+e) inRY. (3.7)
Moreover, if 1 <m <2 in (A2), then (3.7) is valid with ¢ = 0.

Proof. This proposition has been essentially proved in [10]. We reproduce the proof for the convenience of the
reader. We first prove (i). Since H (x, p) is convex in p, we see that H(x,q) — H(x, p) > D, H(x, p)(q — p) for all
x, p,q € RN In particular,

A% (¢ — ) =A(p — V) — D, H(x, D$p)(Dp — DY)
< A¢p — Ay + H(x, DY) — H(x, D) = F[y] — F[#].

We next prove (ii). Set K := suppn (|D¢| + |Dy/|) and fix any ¢ > 0. We first consider the case where m > 2. In
view of Proposition 3.7(iv), there exists some k. > 0 such that (3.4) holds. In particular, w := ¢ —  satisfies

A%w < Fy] — F¢] — %5|Dw|2 +e inRY.

Set k :=kvy and u := ", where vy is the constant in (A1). Then, in view of the last inequality and (A1), we have

A%u :Ku<A¢w + glaTDwf) < Ku(F[Ilf] — Fl¢] - %SIDwIZ +e+ 2L|Dw|2)
vy

ku(Fly]— Flg]+e¢).

Thus, (3.7) is valid. Suppose next that 1 < m < 2 in (A2). Then the stronger estimate (3.3) holds in place of (3.4). By
a similar argument as above, we easily see that (3.7) is valid with ¢ = 0 and k¥ = kgv;. Hence, we have completed the
proof. O

4. General results on (EP)

This section is devoted to some fundamental results on the solvability of (EP). In this section, parameter 8 does
not play any role, so that we always assume that 8 = 1. The generalized principal eigenvalue of (EP) is denoted by A*
in place of A*(1).

We begin with the following theorem which will play a substantial role in succeeding sections.

Theorem 4.1. Let ¢y € @ satisfy
M4 Flpol+V <—p inRY\ Bg (4.1)

for some p > 0 and R > 0. Then (EP) with . = A* has a unique solution ¢ € ®. Moreover, the following (1)—(ii) hold:

(1) ¢ — o = 8lx| — M in RN for some 8 >0 and M > 0.
(ii) The associated A®-diffusion is ergodic with an invariant probability measure y such that fRN e’ u(dx) < oo
for some y > 0.

We divide the proof of Theorem 4.1 into several steps.
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Proposition 4.2. Under the hypothesis of Theorem 4.1, there exists a solution (A, @) of (EP) such that ¢ — ¢o >
8lx| — M inRY for some 8§ > 0 and M > 0.

Proof. Set (x) :=+/1+ |x|? and f := ¢ + 8o, where &y € (0, 1) will be specified later. We consider the following
elliptic equation with small parameter & > O:

v+ Flvl+V =¢f inRV. (4.2)

Set C :=supgry (| FLf1]4+1|V|). Then f —C/e and f + C/¢ are, respectively, sub- and supersolutions of (4.2). Hence,
we can construct a solution v = v, € C 2(RN ) of (4.2) such that

c c
f—;gvggf—}-; in RV, (4.3)

See, for instance, [ 12, Proposition 5.2] for the construction of such solution. It is also not difficult to see that {ev. (0) |
& > 0} is bounded and {v; — v:(0) | ¢ > 0} is precompact in C 2(RV). Indeed, the former is obvious from (4.3), and
the latter can be obtained in view of the local estimate of |Dv,| uniformly in &, which is deduced from a minor
modification of Theorem 3.4 (see, e.g. [11, Appendix A]), as well as the classical regularity estimate for elliptic
equations. In particular, there exists a sequence {¢,} with &, — 0 as n — oo such that A, := g,v,, (0) converges to
some A and w, = vg, — Vg, (0) converges in C2(RN) to some [0RS C%(RN) as n — oo. Since (A,, wy) solves the
equation

An + Enwn + Flw,]+V =¢,f inRY, w, (0) =0, (4.4)

we see that (A, ¢) is a solution of (EP) by letting n — oo in (4.4). Furthermore, since A < A*, we may assume, by
renumbering {&,} if necessary, that A, < A* 4+ p/2 foralln > 1.

To estimate the lower bound of ¢, we set M := sup,, > maxg, (Jwn |+ |¢o| + |¥]) < oo, where R > 0 is the constant
in (4.1). We claim that, if 89 is sufficiently small, then for any » > 1 and § € (0, §p), we have

o +8¥ —M<w, inRV. (4.5)

Note that (4.5) yields the estimate ¢ — ¢ > 8|x| — M in RV by sending n — o0, so it remains to prove (4.5). To this
end, we observe that z := ¢g + §¥ — M, with § € (0, &p), satisfies

Flz] = Fl¢o] — 8AY¥ + H(x, Dgo +3Dv) — H(x, Dey).

Since Ayr, Dy and D¢ are bounded in RN, we see that F[z] < Fl¢o] + 8K in RY for some K > 0 not depending
on 8. Using (4.1) and noting that z < f in RV, we have

/\n+8nz+F[z]+V—snfg)»*+§+F[¢o]+V+5K<—§+5K in RV \ Bg.
Fix 8o > 0 so small that 0K < p/4. Then we obtain
bt ezt FIEI4V <enf =5 inRY\ Br. (4.6)

This inequality, together with (4.4), yields that z < wj, in RN . Indeed, z < wy, in Bg by the definition of M. Fur-
thermore, in view of (4.3), we see that infgnv (w, — f) > —oo. This implies that (w, — 2)(x) = (w, — f)(x) +
(6o — &)Y (x)+M — oo as |x| — oo. In particular, for each n > 1, there exists a bounded domain D,,, with Br C D,,
such that z < w,, in RV \ D,. Since w,, and z satisfy (4.4) and (4.6), respectively, we can apply the comparison the-
orem in the bounded domain D, \ B to conclude that z < wy, in D, \ Bg. Thus, we obtain z < w, in RY, and the
proof is complete. O

Proposition 4.3. Let (), ¢) be the solution of (EP) constructed in Proposition 4.2. Then the A®-diffusion is ergodic
with an invariant probability measure ( such that fRN e’ (dx) < oo for some y > 0.

Proof. Since A < A* by the definition of A*, we see in view of Proposition 3.10(i) and (4.1) that

A% (¢ — ¢0) < Flgol — FIPl < —2* —p+ 1< —p inRV\ Bg.
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Furthermore, since (¢ — ¢)(x) — o0 as |x| — 0o, we can apply Theorem 3.1(iii) to conclude that the A?-diffusion is
ergodic. To prove the integrability property, let 1 = j1(dx) be the invariant probability measure for the A?-diffusion X.
Fix any ¢ > 0 such that ¢ < p. Then, by Ito’s formula and Proposition 3.10(ii), there exists a k > O such that u :=
e“(@—%0) satisfies

~ TAT,

Ex[u(XT/\rn)]_M(x)zEx f A¢M(Xt)dt:|
-0
~ TAT,
< Eyx / KM(XZ)(F[¢O](XI)_F[¢](Xt)+8)dt:|
-0

T AT,
<_K(p_8)Ex|: / M(XI)IRN\BR(Xt)dt:|+KK1Ex[T/\Tn]a
0

where 7, ;= inf{r > 0| X; ¢ B,} forn € N, and K :=supg, {u(Fl¢o]l +V + A* 4+ ¢€)}. Sending n — oo and noting
that u = e¥®=%0) - 0, we obtain

T

K(p—S)Ex[/u(Xz)dt:| Sulx)+cKiT +«(p—e)KaT,
0

where K; :=supp o U We divide both sides by T and let T — oo. Then, in view of Theorem 3.3(i), the left-hand side
can be estimated as

T T
/ <u13n)<y)u<dy)=T1me%Ex[ / (uls,,xxt)dt] <limsup%Ex[ / u(xadt}
0

T—o00
RN 0
for any n € N. Noting that ¢ — ¢9 > 8|x| — M in RY for some § > 0 and M > 0, we have
K
e_"M/e"‘s‘yl,u(dy)g lim /e”(¢_¢0)(y)13n(y)u(dy)< —L 4K
n— 00 p—¢&

RN RN

Hence, fRN e”b",u(dy) < oo with y := k4§, and we have completed the proof. O
Proposition 4.4. Let (A, ¢) be the solution of (EP) constructed in Proposition 4.2. Then » = A*.

Proof. We argue by contradiction. Suppose that A < A*. Then the A?-diffusion should be transient. Indeed, let ¢* be
a solution of (EP) with A = A*. Fix an € > 0 such that A + & < A*. Then, in view of Proposition 3.10(ii), there exists a
k> 0 such that u := ¢*@~?") gatisfies

A%u <ku(F[¢*] - Flpl+e) =xu(r+e—2*) <0 inRY. 4.7)

This implies that u does not attain a minimum in RY. Otherwise, by the strong maximum principle, u is constant
in RV andsois ¢ — ¢*. But this is a contradiction. Hence, there exists an xq € RN \ By such that u(xo) < infjy|=1 u(x).
Applying Theorem 3.1(i), we conclude that the A?-diffusion is transient. But, this is inconsistent with Proposition 4.3
claiming that the A?-diffusion is ergodic. Hence, A = A*. O

We are now in a position to prove Theorem 4.1.

Proof of Theorem 4.1. It remains to prove that (EP) with A = A* has at most one solution. Let (1, ¢) be the solution
of (EP) constructed in Proposition 4.2. In view of Proposition 4.4, we have A = A*. Furthermore, Proposition 4.3
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implies that the A?-diffusion X is ergodic with an invariant probability measure j such that f]RN e?l i (dx) < oo for
some y > 0.
We now set & := D, H(X;, D¢ (X;)), and fix any solution ¢ of (EP) with A = A*. Then, in view of Proposition 3.9,
we see that
T

V() < Ex [/{L(Xt, &) —V(Xn)}dr+ I/I(Xr)i| — VT =)+ E[(¥ —$)(X7)].
0
Letting T — oo and applying Theorem 3.3(i), we have

W —)(x) < /ozf —$)Mudy). xeRV.
RN

Since supppu = RY and x € RY is arbitrary, we conclude that ¥ — ¢ is constant in RY. Recalling that ¢(0) =
¥ (0) =0, we obtain ¥ = ¢ in R". Hence, we have completed the proof. O

Remark 4.5. By a careful reading of the arguments above, we see that Theorem 4.1 holds true without assuming
that V(x) — 0 as |x| — co. Moreover, the positivity of y in Theorem 4.1(ii) is locally uniform with respect to the
W% norm of V. More precisely, suppose that there exists a C > 0 such that suprn (|V|+ |DV]) < C. Then there
exist some y > 0 and K > 0 depending on p and R in (4.1) and C, but independent of the specific choice of V, such
that [y e’ pu(dy) < K.

As an easy corollary of Theorem 4.1, we obtain the following.

Theorem 4.6. Let Vi,V be two functions satisfying (A3), and let A} denote the generalized principal eigenvalue
of (EP) with V. =V; for i =1,2. Assume that 7 < 13. Then (EP) with A = A} and V = V| has a unique solution
@1 € D, and the A -diffusion is ergodic with an invariant probability measure j such that fRN e’ u(dx) < oo for
some y > 0. Moreover, for any solution ¢, of (EP) with A = A3 and V = V», there exist some § > 0 and M > 0 such
that g1 — ¢ > 8|x| — M in RN,

Proof. Set p := (1] — A])/2 > 0, and let ¢, be a solution of (EP) with A =1 and V = V;. Choose an R > 0 such
that Vi — V5 < p in RV \ Bg. Then we have
A+ Flgal +Vi=25 —2p+ Flgpl + Va+ (Vi = Vo) <—p  inRV \ Bp.

In particular, condition (4.1) in Theorem 4.1 is satisfied with ¢» in place of ¢9. Hence, we have completed the
proof. O

The next proposition will be used in Section 6.

Proposition 4.7. Let 1 < m < 2 in (A2). Assume that there exists a subsolution ¥ € C*(RN) of (EP) with » = A* such
that supgy |DV| < o0 and \* + F[Y1(y) + V() < 0 for some y € RN . Then, for any solution ¢ of (EP) with . = 1*,
the associated A?-diffusion is transient.

Proof. Fix any solution ¢ of (EP) with A = 1*, and set K := supgn~ (| D¢| + |Dyr]). Since 1 < m < 2 in (A2), we see
by Proposition 3.10(ii) that there exists a k¥ > 0 such that u := e“?~¥) satisfies
A%u <ku(Fly]—Fl¢]) <0 inR". (4.8)

We claim here that u does not have a minimum in R". Otherwise, in view of (4.8) and the strong maximum principle,
we see that u, and thegefore, ¢ — Y is constant in RY. But, this does not agree with the assumption of ¥r. Hence, there
exists an xo € RV \ By such that u(xp) < min 3, - Applying Theorem 3.1(i), we conclude that the A?-diffusion is
transient. O

By considering the contraposition of Proposition 4.7, we obtain a uniqueness result for (EP).
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Corollary 4.8. Let 1 < m < 2 in (A2). Assume that there exists a solution ¢ of (EP) with A = A* such that the
associated A®-diffusion is recurrent. Then (EP) with A = A* has no subsolution in ® which is strict at some point
in RN . In particular, ¢ is the unique solution of (EP) with ) = A*.

Remark 4.9. A probabilistic interpretation of Proposition 4.7 can be stated as follows. Let ¢ € C2(RY) be a solution
of (EP) with A = A*, and let X = (X,) be the associated A?®-diffusion. Fix any subsolution ¥ € @ of (EP) with A = A*
and set f := —(A*+ F[¥]+ V) > 0. Then, in view of Proposition 3.10(ii) and Ito’s formula, there exists a k > 0 such
that, for any x € R and T > 0, the function u := €@~V satisfies

T

T
Ex[u(Xp)] —u(x) = Ex[/A%(X,)dt} < —KEX|:/(uf)(Xt)dti|. (4.9)
0

0

We now choose any bounded domain D c RY such that D C supp(f). Then, sending T — o0 in (4.9), we easily see
that

[e¢]

E{/ ID(X,)dt} <00 (4.10)

0

for all x € R, which implies the transience of X. This makes a striking contrast to the conclusion of Theorem 4.1(ii),
where the A?-diffusion is ergodic, and therefore, the left-hand side of (4.10) is infinite for all x € RN,

Remark 4.10. In the proof of Proposition 4.7, the assumption 1 < m < 2 is crucial since we required (3.7) with ¢ = 0.
We do not know, in general, whether Proposition 4.7 as well as Corollary 4.8 is still valid for m > 2.

5. Characterization of A* = A

In this section we prove Theorems 2.1 and 2.2. Let A*(8) be the generalized principal eigenvalue of (EP). Recall
that S(B) denotes the set of solutions of (EP) with A = A*(8).

Proposition 5.1. The mapping B — A*(B) is concave.

Proof. Let 81 < B and ¢; € S(B;) fori = 1, 2. Then, by the convexity of H (x, p) in p, the function ¢ := (1 —8)¢; +
8¢, for § € (0, 1) satisfies

FIp1+ {(1 = 8)B1 + 862}V < (1 =) (Flp1]+ B1V) + 8(Flpal + p2V) = —{(1 = HA*(B1) + 62" (B2) }.

In particular, 2*((1 — 8§)B1 + 882) = (1 — §)A*(B1) + SA*(B2) by the definition of A*(B). Hence, B + A*(B) is
concave. [

We next investigate the asymptotic behavior of A*(8) as || — oo.
Proposition 5.2. The mapping B +— L*(B) is not constant in R. More precisely, the following (1)—(ii) hold.

(i) Suppose that supgy V > 0. Then 1*(B) — —o0 as f — oo.
(ii) Suppose that infgy V < 0. Then A*(8) — —oo as f — —o0.

Proof. We rewrite (EP) with A = A*(8) in the divergence form, namely,
AM(B) — div(a(x)D¢) —g(x)-Dp+ H(x,Dp)+ BV =0 inR",

where g;; := (1/2)(00T),-j and g; ;== b; — Z,i\;l dajr/oxy fori, j=1,...,N.Letne Cgo(]RN) be any nonnegative
function satisfying IRN 77’"* (x)dx =1, where m* :=m/(m — 1) > 1. Then, for any ¢ € S(B), we see that
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A*(B) + / H(x, D (x))n(x)™ dx + B / V(nx)™ dx
RN RN

=_/a(x)D¢(x).D(n(x)m*)dx+/g(x)Dqs(x)n(x)m*dx.
RN RN

Using (A2), Young’s inequality, and the relation 1/m + 1/m™* = 1, we have

)\*(/3)4-/(1 /|D¢(x)|mn(x)m*dx+ﬂfV(X)U(X)m*dx
RN RN
<m*/|D¢(X)||a(x)D77(x)|n(x)m*,1dx+/|D¢(x)||g(x)|n(x)m*dx
RN RN
< %/\DdJ(x)!mn(x)’”* dx+C0/(‘a(x)Dn(x)|m*+|g(x)}m*n(x)m*)dx
RV RN

for some k1 > 0 and Cy > 0 not depending on B. In particular, there exists a C > 0 independent of § such that

A(B) + B f V(x)n(x)™ dx < C.
RN

We now assume suppy V > 0 and choose 71 so that fRN V(x)n(x)’"* dx > 0. Then, by sending 8 — o0, we see
that A*(8) — —oo as B — oo. Hence, (i) is valid. Similarly, if infpy V < 0, then we have A*(8) — —oo as § — —o0
by choosing 7 so that f]RN V(x)n(x)™" dx < 0. Hence, we have completed the proof. O

Let us now study the differentiability of A*(8) with respect to 8. Recall that A := sup{A*(8) | B € R}.

Proposition 5.3. Let 8; be such that \*(B;) < Xfori = 1,2, and let ¢; and p; = p;(dx) be, respectively, the unique
solution of (EP) with & = A*(B;) and the invariant probability measure associated with the A% -diffusion. Then

—(/32—/31)/ V(X)Mz(dX)Sk*(ﬂz)—k*(ﬂ1)<—(ﬁ2—f31)/ V(x)p1(dx).
RN RN

Proof. Set v := ¢, — ¢;. Then, we see that

A*(B2) — A" (B1) — Av+ H(x, D¢n) — H(x, Dp1) + (B2 — p1)V =0.
In view of the convexity H(x, p) — H(x,q) > DpH(x,q) - (p — q), we have

A*(B2) — A*(B1) — A% v + (B — BV <0. (5.1)

Let X = (X,) denote the A?' -diffusion, and apply Ito’s formula to v(X;). Then, noting (5.1) and the fact that | Dv|
is bounded in RV, we have

T T
E [o(X7)] - v(x) = Ex[/m v(xz)dt] > (W (B2) — 25 (BD)T + (B2 — ﬂl)Ex[f V(X»dt].
0 0
Since fRN [v(y)|e1(dy) < oo by Theorem 4.6, we conclude in view of Theorem 3.3(i) that

T
Ey[v(X . -
KB 2 < Jim PEDL i uEx[fV(Xt)dt}=—(ﬂz—ﬂ1)/V(X)u1(dX)-

T—o00
0 RN

Changing the role of 8 and $,, we also have
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A (B1) = A (B2) < —(B1 — ﬂz)f V(x)pa(dx).
RN

Hence, we have completed the proof. O
Proposition 5.4. 1*(B) is differentiable at any B € I := {B | \*(B) < A}. Moreover, the following representation
formula holds:

dr*
dp

(/3)=—/ VWupdy), Bel, (5.2)
RN

where g = wg(dx) denotes the invariant probability measure associated with the A?-diffusion for ¢ € S(B).

Proof. Fix any 8 € I. Let {8,} be any sequence such that 8, — B8 as n — co. We may assume without loss of
generality that 8, € I for all n. Let ¢, € S(8,), and let wu,, = w,(dx) be the invariant probability measure for the
A% _diffusion. By virtue of Proposition 5.3, it suffices to prove that j,, converges weakly to = g asn— oo.

Observe first that the family {u,} is tight since sup, fRN eV|"|;L,, (dx) < oo for some y > 0 (see Remark 4.5).
By choosing a suitable subsequence of {8,} if necessary, we may assume that u, converges weakly to a probability
measure Lo as 1 — 00. Since [, satisfies

f(An(x) — D,,H(x, qun(x)) . Dr/(x))u,,(dx) =0, ne CfO(RN), (5.3)
RN

and {¢,} is precompact in C>(R"), which can be verified from Theorem 3.4 and the classical regularity theory for
elliptic equations, we see by taking n — oo in (5.3) that

/(An(x) — DypH(x, D$(x)) - Dij(x))poo(dx) =0, n e CZRY),
RN
where ¢ is the unique solution of (EP) with A = A*(8). The last equality, together with the uniqueness of the invariant

probability measure for the A?-diffusion, yields that j1o, = . In particular, i, converges weakly to  as n — oo.
Hence, we obtain (5.2) by virtue of Proposition 5.3. O

In view of the propositions above, we obtain claim (i) of Theorem 2.1.

Remark 5.5. Proposition 5.4 shows that A*(8) is differentiable on R \ d/. We conjecture that A*(8) is differentiable
at B € 91 if and only if there is no ¢ € S(B) such that the associated A?-diffusion is ergodic, although we do not have
any rigorous proof at this stage. Note that this conjecture is true in the “linear” case, more precisely, in the case where
oc=X=1and b =0 (e.g., [25]). The method in [25] is based on the analysis of the linear Schrodinger operator
—(1/2) A — BV which is completely different from the one developed in this paper.

Now, we proceed to the proof of (ii) and (iii) in Theorem 2.1. Let A(B) = infzc 4 Jg(§) be the optimal value of the
ergodic control problem (1.2)—(1.3). We first claim that one side inequality A*(8) > A(B) is always valid.

Proposition 5.6. For any B € R, one has A*(8) > A(B).

Proof. Fix any 8. Let { f,} be a family of C2-functions such that sup,, | Df,,| < 00,0 < f, < |A*(B)|+supgw [BV|+2
in RN, f, =0in B,, and f, = |A*(B)| + supgw |BV| + 2 in RN \ B, for each n. Clearly, {f,} is decreasing and
converges to zero in C(RV) as n — oo.

Let A,, = 1,,(B) be the generalized principal eigenvalue of

A+ Flpl+ BV — f,=0 inR", #(0)=0. (5.4)
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Notice here that, for each n, A, is well defined and finite in view of Remark 3.6. Furthermore, by the choice of { f;},
we easily see that A,, > A, 1 > A*(B) for all n. In particular, there exists a Aoo > A*(8) such that A, — Ao as n — o0.

We now claim that Ao, = A*(8). Let ¢, be the solution of (5.4) with A = A,, such that ¢,(0) = 0. Since {¢,}
is precompact in C 2(RV), we can extract a subsequence of {¢,}, still denoted by {¢,}, such that ¢, converges in
C2RM) toa ¢ € CERN) as n — 0. Noting f, — 0 in C(RY) and A, — Ao as n — 00, we see that (Ao, @) is
a solution of (EP). By the definition of 1*(8), we have Ao < A*(8). Hence, Aoo = A*(B). In what follows, we may
assume without loss of generality that A, < A*(8) + 1 for all n.

Let us investigate the ergodicity of the A?»-diffusion. To this end, observe first that ¢y = 0 satisfies

Bt Flgol 4BV = fu <07 B) + 14V — (|7 B)| + max BV +2) < =1 inBY\ By,

Thus, we can apply Theorem 4.1 (see also Remark 4.5) to conclude that ¢,, is the unique solution of (5.4) with
A = A, such that ¢,,(0) = 0, and that the associated A% -diffusion is ergodic with an invariant probability measure s,
satisfying fRN e’ 1, (dx) < oo for some y > 0.

Let X = (X,) denote the A% -diffusion. Set &' = D,H(X;, D$,(X;)). Then, in view of Theorem 3.3(i), Proposi-
tion 3.9(i1) with BV — f, in place of 8V, and the nonnegativity of f,, we have

T—oo T

T
)\n— lim —E |:/ Xf,st) ﬂV(X[)+fn(Xt)}dt+¢n(XT):|
0

T
>11Tm1nf E|:/ (X&) —BV(X)}d i| AB).
0

Sending n — oo, we obtain A*(8) > A(B). Hence, we have completed the proof. O

We next discuss the validity of the opposite inequality A*(8) < A(B). For this purpose, let us consider the following
stochastic control problem of finite time horizon:

T
Minimize Jg(§; T, x) := Ex|:/{L(Xf, &) —BV(X))) dt}
0
subjectto  dX: = —&di +b(X,)dt + o (X;)dW,.

It is well known that the value function

ug(T,x):= inf Jg(&; T, x) (5.5)
te A
belongs to C([0, c0) x RM) N CL2((0, 00) x RN) and ug is a solution of the HIB equation

3
8—”;—Au+H(x,Du)+ﬂV=0 in (0, 00) x RV, 56

u(0,)=0 in RV

Moreover, for each T' > 0, there exists a Cr > 0 such that |ug(z, x)| < Cr(1 + |x|) in [0, T] x R . We also mention
here that the comparison theorem holds for classical sub- and supersolutions of (5.6). That is, if 1 and u, are,
respectively, sub- and supersolutions of (5.6) such that u1(0, ) < u2(0, ) in RY and |u;(t,x)| < Cr(1 + |x]) in
[0, 7] x RN fori =1,2, then u; <upin [0, T] x RY. See, for instance, [8, Chapter I'V] for details.

We begin with establishing a few propositions.

Proposition 5.7. The function 8 — A(B) is concave. Moreover, A(0) =
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Proof. Fix any By < B, and set 85 := (1 — 8)Bp + 881 for § € (0, 1). Then, for any S > 0,

Jps (6. T, R /N . I (T,
inf M > (1-26) inf M.,.(g inf M
T>S T T>S T T>S T
Sending S — oo and then taking the infimum over all & € A, we conclude that A(8s) > (1 — §) A(Bo) + S A(By) for
all § € (0, 1). Hence, A(PB) is concave.
We next show that A(0) = 0. Since L > 0 in R2N | we see that A(0) = 0. On the other hand, by choosing & = 0,
we have

T
A(0) < lim iE L(X?,0)dt | =0
S TS T r '
0
Hence, A(0) =0, and we have completed the proof. O

Proposition 5.8. Let 8 be such that \*(B) <0, and let ug(T, x) be the value function defined by (5.5). Then

.. upg(T,x)
A¥(B) < liminf ——2,
® <limint==7

Proof. Set ¢(x) :=1log(1+ |x|%). Note that ¢ satisfies (4.1) with p := (1/2)|A*(B)| for some R > 0 since A*(8) <0
and |F[¢ol(x)| = 0 and V(x) — 0 as |x| — oo. Then, applying the same argument as in the proof of Theorem 4.1,
we can find a decreasing sequence {&,} converging to zero as n — oo and a family of solutions (A,, w;) of

A+ eqw+ Flwl+ BV =e,¢9 inRY, w(0) =0,

such that A, — A*(8) asn — oo and ¢pg — M < w,, < ¢g + C,, in RN for some M > 0 not depending on 7, and for
some C, > 0 which may depend on n. Hereafter, we may assume without loss of generality that A,, < O for all n.
Now, fix any y > 0 and set

v(t,x) = (1—e A =dw, —8\/1 + x> = K} + (A*(B) — )1,

where n > 1, § € (0, 1), and K > 0 will be specified later. Since |F[—+/1 + |x|?]] < C in RY for some C > 0, we
have

ov
ot

By choosing n, §, and then K so that the right-hand side becomes less than zero, we see that v is a subsolution of (5.6)
with v(0,-) =0 in R¥ . 1t is also obvious from the definition of v that, for any T > 0, there exists a C7 > 0 such that
[v(t,x)] < Cr(1 + |x|)in [0, T] x RY. We can thus apply the comparison theorem for solutions of (5.6) to conclude
that v < ug in [0, 00) X RN . In particular,

+ Fvl+ BV <A (B) —An —y +enaM +81BV[+8C +e " (¢o — 8/ 1 + x>+ |BV] + Cy — K).

v(T, x)

T
<limint 0%

T—o00

A'(B) —y = lim
T—o0
Since y > 0 is arbitrary, we obtain the desired estimate. O

Set J_:={BeR|1*(B) <0}, J:={B R |A*(B) =0}, and J; := {8 € R | A*(B) > 0}. We investigate the
validity of * = A on each set.

Proposition 5.9. 1*(8) = A(B) forall B € J_.

Proof. Fix any 8 € J_. In view of Propositions 5.6, it suffices to show that A*(8) < A(B). Let ug(T, x) be the value
function defined by (5.5). Then, by the definition of ug, we see that
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T

x|:/{L(Xf,§,) —ﬂV(X,)}dt:|, $>0, £ A

0

¢ uﬂ(T,x) inf l
r>s T >ST

Sending S — o0, and then taking the infimum over all £ € A, we obtain

Ta
liminfw < AB).

T—o0

This inequality, together with Proposition 5.8, implies that A*(8) < A(B). Hence, we have completed the proof. O
Proposition 5.10. A*(8) = A(B) forall B € J.

Proof. By the concavity of A*(8), the form of J turns out to be one of the following: (a) J = {Bo} for some By € R;
(b) J ={B_, B4} for some B+ € R with _ < B4+; (¢) J = [B—, B+] for some B4+ € R with f_ < B4; (d) J =
(=00, Bo] for some By € R; (e) J = [By, 0o) for some By € R.

Suppose first that (a) holds. Then, by Proposition 5.2, there exists a sequence {8, } such that A*(8,) <O foralln > 1
and B8, — By as n — oo. Since A*(B,;) = A(B,) in view of Proposition 5.9, we obtain A*(8g) = A(Bp) by sending
n — oo. Hence, the claim is valid in case (a). We can also prove the identity A*(8) = A(B) in case (b) since the same
argument can be applied to S_ and B in place of By. We now assume (c). Since two functions A*(8) and A(B) are
both concave and their values coincide in J_ =R\ [S_, B+], we observe in combination with Proposition 5.6 that
A*(B) = A(B) =0 for all B € [B_, B+]. Hence, the claim is true in case (c). We next suppose that (d) holds. Note
by virtue of Proposition 5.2 that this situation happens only when V > 0 in RV . In particular, by the definition of A
and the nonnegativity of V, we have A(B8) > 0 for all 8 < 0. Since A* and A are both concave and they coincide in
(Bo, 00), we conclude, in view of Proposition 5.6, that A*(8) = A(B8) = 0 in (—oo, Bg]. Thus, the claim is valid in
case (d). We can also apply the same argument in case (e). Hence, we have completed the proof. O

We now compare the values of A* and A in J . For this purpose, we first remark the following result.
Proposition 5.11. Suppose that the A-diffusion is recurrent. Then 1*(0) =

Proof. Since A*(0) > 0, it suffices to prove that 1*(0) < 0. We argue by contradiction assuming that 1*(0) > 0. Let
¢ € S(0). Note that ¢ cannot be constant. Fix any ¢ € (0,1*(0)) and set K := supgw |D¢|. Then, from Proposi-
tion 3.10(ii), there exists a k > 0 such that u := e~*? satisfies

Au = A% < ku(Flp] — FIO1 +¢) =ku(e —2*(0)) <0 inR".

Since the A-diffusion is recurrent, we can see, as in the proof of Proposition 4.7, that  attains a minimum in RV . Ap-
plying the strong maximum principle, we conclude that u, and therefore, ¢ is constant in RY . This is a contradiction.
Hence, A*(0) <0. O

Proposition 5.12. The following (i) and (ii) hold.

(1) Suppose that A*(0) > 0. Then A(B) =0 forall B € J,.
(i1) Suppose that 1*(0) = 0. Then L*(B) = A(B) forall B € J4.

Proof. We first assume that A*(0) > 0. Then A(8) < O for all 8 € R. Indeed, since the A-diffusion is transient by
Proposition 5.11, we see in view of Theorem 3.3(ii) that

T

1
A(B) <liminf —E, [/{L(X?,O)—ﬁV(X?)}dt} = —limsup - e, [/,BV (x0)d ]
T—o00
0
Hence, A(B) <0 for all 8 € R. On the other hand, by the concavity of 8 — A*(8), the form of J, becomes one of
the following (a)—(c): (a) J+ = (—o0, B+) for some B4 > 0; (b) J+ = (B, 00) for some B_ < 0; (¢) J+ = (B, B+)
for some B+ € R with B_ <0 < B4.
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Let us consider (a). Note that this situation happens only when V > 0 in RY by Proposition 5.2. We can also see
that A(B) > 0 for all B < 0 by the definition of A and the nonnegativity of V. In particular, A(8) =0 in (—o0, 0].
Since A(B+) =A*(B+) =0 and A(B) = A*(B) <0 in (B4, 00), we conclude that A(B) =0 for all 8 € (—o0, B+).
Hence, claim (i) is true in case (a). By a symmetric argument, we can also see that (i) is true in case (b). Let us
assume (¢). Then A(B+) = A*(B+) = 0. Since A is concave and A(0) = 0, we conclude that A(8) =0 in (8_, B+).
Hence, (i) is proved.

Suppose next that 1*(0) = 0. Fix any 8 € J; and let ¢ € S(B). Since A*(0) =0 < A*(8), we see by Theorem 4.6
with (V1, ¢1) = (0,0) and (V2, ¢2) = (BV, ¢) that ¢ is bounded above in RY. We now fix any £ € A. Then, in view
of Proposition 3.9(i) and the fact that ¢ is bounded above, we have

T T

1 1
2 (B) g]iTriioréf?Ex[/{L(Xf,é,) —ﬁv(xf)}dt+¢(xi)] <1iTrE)ioréf?Ex|:/{L(X§,$t) —,BV(Xf)}:|.
0 0

Taking the infimum over all £ € A, we obtain A*(8) < A(B), and therefore A*(8) = A(B) by Proposition 5.6. Hence,
we have completed the proof. O

It is now easy to prove Theorem 2.1 by combining Propositions 5.9, 5.10, and 5.12. We can also prove Theorem 2.2
as follows.

Proof of Theorem 2.2. Since A*(8) < A, we see in view of Theorem 4.6 that (EP) with A = A*(B) has a unique
solution ¢ € C?(R™), and that the associated A?-diffusion X is ergodic with an invariant probability density u such
that e?ly € L' (RV) for some y > 0. Applying Proposition 3.9(ii), together with the ergodicity of X, we conclude
that

T
o1
A(p) = lim —E; |:/{L(Xt, ) — ﬂV(x,)}],
0
where & := D, H(X;, D¢ (X,)). This implies that £* is optimal if A*(8) = A(B). It is also obvious that £* is not
optimal if A*(8) > A(B). In the latter case, we have A(S) = 0 by virtue of Theorem 2.1, and similarly as in the proof
of Proposition 5.12(i), we see that & = 0 is optimal. Hence, we have completed the proof. O

Remark 5.13. It can happen that A*(0) > 0. For instance, let ¥ € C3(RM) satisfy ¥ (x) = |x| in RV \ By, and set
o :=1and b:=a Dy, where o > 0 will be specified later. Note that the A-diffusion is transient for any « > 0. Indeed,
let u € C*>(RV) be such that u(x) = |x|~! in RN \ B;. Then

3-N
* <0 inRV\ Bg

1
u > u+aDyr- Du e NE

for some R > 0. Applying Theorem 3.1(i), we conclude that the A-diffusion is transient.
We now claim that A*(0) > 0 if « is sufficiently large. We argue by contradiction supposing that A*(0) = 0. Then,
since H (x, p) < x2|p|™ in RZV for some k; > 0, we have

In particular, if @ > «», then there exist some p > 0 and R > 0 such that A*(0) + F[¢] < —p in RN \ Bg. This implies
that condition (4.1) in Theorem 4.1 is satisfied with ¢9 = . Hence, we conclude that ¢ = 0 is the unique solution
of (EP) with » = A*(0) and V = 0, and that the A? = A-diffusion is ergodic. But, this is a contradiction since the
A-diffusion is transient for any o > 0. Hence, A*(0) > O as far as o > «3.

Remark 5.14. Let us consider the special case where H (x, p) = (1/2)|oT (x) p|?, and let u(T, x) be the solution
of (5.6). Then v := e~ turns out to be a solution to the Cauchy problem for linear parabolic equation
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9
8—';—Av—ﬁVv=o in (0, 00) x RV,
v(0,) =1 inRY.

In particular, by the Feynman—Kac formula for v, we obtain

T

T, 1
”(Tx) = log E, [exp(ﬁ/V(X,)dt):|. (5.7)

0

The long time behavior of the right-hand side of (5.7) was studied in [14], while we investigated that of the left-hand
side, which is valid for any H satisfying (A2). Hence, Theorem 2.1 covers [14] as a particular case.

6. Qualitative properties of 1*()

In this section we prove Theorems 2.3, 2.4, and 2.5. Namely, we investigate the recurrence and transience of
diffusion X governed by (1.5) as well as qualitative properties of A*(B) around the origin. Throughout this section,
we always assume that A := sup{A*(8) | B € R} = 0. We begin with a few sufficient conditions so that A = 0.

Proposition 6.1. Suppose one of the following (a) or (b) holds. Then » = 0.

(a) The A-diffusion is transient and 1*(0) = 0.
(b) The A-diffusion is null-recurrent.

Proof. We first assume (a). We argue by contradiction assuming that A*(8) > 0 = A*(0) for some 8 # 0. Then, by
Theorem 4.6, ¢ = 0 is the unique solution of (EP) with 8 = 0 and A = A*(0). Furthermore, the associated AY-diffusion
is ergodic. But this is inconsistent with (a). Hence, A = 0.

We next assume (b). Suppose that 1*(8) > 0 for some 8 # 0. Since A*(0) = 0 by virtue of Proposition 5.11, we
can apply the same argument as above to deduce a contradiction. Hence, A =0. O

The following proposition provides another sufficient condition in terms of the asymptotic behavior of b as
|x| = oo.

Proposition 6.2. Suppose that | x|~  (b(x) - x) — 0 as |x| — 0o. Then A = 0.

Proof. Let ¢ € C3(RY) be any function such that [Dy| < 1 in RY and v (x) = |x| in RV \ By. Fix any ¢ € (0, 1)
and let X® = (X?) be the solution of

dX; =eDy(X])dt +b(X])dt +o(X])dW;. (6.1)
Note that X is transient. Indeed, choose any u € C*(R") such that u(x) = |x|~' in RV \ B;. Then

trco?) ol (x)x|? B |x|_2<b(x) X

Au+¢eDyr - Du=—
|x[3 |x[3 x|

+£> in RV \ By.

Since |x|"'b(x) - x — 0 as |x| = oo, we conclude that Au + Dy - Du < 0 in RV \ By for some R > 0. Hence,
X? is transient in view of Theorem 3.1().
We next show that

E.[IXE
lim sup M < Ade. (6.2)

T—o0

Since b(x) - x < g|x| in RN \ By for some R > 0, we have (¢ Dy (x) + b(x)) - x < 2¢|x| in R \ Bg. In particular,

(eDY (x) +b(x)) - x <sup(|Dy| + |b])R +2¢|x| inR".
Br
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We now apply Ito’s formula to | X7 |2. Then,

0 = £ leDb 00 6061) -4l (110

T

<2R(1+sup bl)T +4sEx|:/|XMt |d } +suptr(oa”)T,
RN RN
0

where 7, :=inf{r > 0| |X7| > n}. This implies that
1
sup E, HX,M H CT +4¢T sup E, [|X,/\t |] CT +8¢>T>+ =~ sup E, [|Xt/\r |2]
0<i<T 0<I<T 2 o<i<T

for some C > 0 not depending on n and 7. Thus, we conclude that

E[|X7|] <liminf E[| X7, |] glzrgioréf‘/ExHXfTMnmg /2CT + 1662T2.

Dividing both sides by T and sending T — oo, we obtain (6.2).

We finally show that A = 0. Since A*(0) > 0, it suffices to prove that A*(8) < 0 for all 8. Fix any ¢ € (0, 1), and
set £ := eDy(X;). Observe that £° € A. Let ¢ € S(B). Since L(x,£) < CIE™" and |¢(x)| < C(1 + |x|) for some
C > 0, we see that

T

¢ (x) +1*(B)T < Ex [/{L(Xf, £)—BV(X])}dt +¢>(X?)}
erer— e [via|veq el

We now divide both sides by T and send T — oo. Then, noting (6.2) and Theorem 3.3(ii), we have A*(8) < C e 4
4Ce. Letting ¢ — 0, we obtain A*(8) < 0. O

We now set J := {8 € R | A*(8) = 0}. By the concavity of A*(8) and the assumption that A = 0, we observe that J
is a nonempty, connected, and closed subset of R.

Proposition 6.3. Assume that . = 0. Then the following (1)—(iii) hold.

i) J = (—o00,Blforsome B >0ifV>0inRVN.
(11) J =B, 00) for some B<Oif V<0inRY.
i) J =

(B, Bl for some p <0< B if V is sign-changing.

Proof. We first assume that V > 0 in RY. Then the mapping 8 — A*(8) is non-increasing by the definition of
A*(B). Since A*(0) > 0 and A = 0 by assumption, we have A*(8) = 0 for all | B < 0. On the other hand, in view of
Proposition 5.2, we have A*(8) — —oo as 8 — oo. In particular, there exists a > 0 such that J = (—o0, B]. Suppose
next that V < 0 in RV . Then, similarly as above, we see that J = [8, co) for some 8 < 0. We finally assume that V is
sign-changing. Then, by Proposition 5.2 and the concavity of 1*(8), we conclude that J = [8, ] for some 8 <0 < 8.
Hence, we have completed the proof. O - B

We now prove our main theorems. We first show Theorem 2.3.

Proof of Theorem 2.3. It suffices to prove (ii) since (i) is obvious from Theorem 4.6. In what follows, we assume
1<m<2in (A2) and IntJ # @.



646 N. Ichihara / Ann. 1. H. Poincaré — AN 32 (2015) 623-650

Fix any B € Int J and ¢ € S(B). Suppose first that V > 0 in R" . Then there exists a 8 > 0 such that J = (—o0, B].
In particular, any ¥ € S(B) is a subsolution of (EP) with A = A*(8) = 0 which is strict at some point in R". Applying
Proposition 4.7, we conclude that the A?-diffusion is transient. By the symmetric argument as above, we also see that
(ii) is valid when V < 0in RV,

It thus remains to consider the case where V is sign-changing. In this case, J = [8, B] for some g < f. Fix any
Y1 € S(B) and Y € S(B). Then there exists a § € (0, 1) such that 8 = (1 — 8)B + 8B. Set ¥ := (1 — 8)y| + 8. In
view of the convexity of H (x, p) in p, we easily see that y is a subsolution of F[y]4 8V = 0in R"Y. Moreover, there
exists a y € RN such that F[y](y) + BV (y) < 0. Indeed, if this is not true, then ' is a solution of F[y]+ BV =0
in RN . In particular, H (x, Dy (x)) = (1—8)H (x, DY (x)) +8 H (x, Dyr>(x)) forall x € RV . Since H (x, p) is strictly
convex in p, we have Dy; = D, in RV . This implies that 1] — 1, is constant in R", and therefore BV = gV in RV
But this is a contradiction since 8 < 8 and V = 0. Hence, v is a subsolution of F[1/]+ 8V =0 in R" which is strict

at some y € R, Applying Proposition 4.7 again, we conclude that the A?-diffusion is transient. Hence, we have
completed the proof of Theorem 2.3. O

We turn to the proof of Theorem 2.4. To this end, we establish a few propositions.

Lemma 6.4. Assume that . = 0. Then, for any B ¢ J, there exists a C > 0 such that the unique solution ¢ of (EP)
with A = A*(B) satisfies

Clx|-C<px) <C(1+x]), xeRM.

Proof. Since A*(0) = 0, we obtain the first inequality by choosing (V1, ¢1) = (B8V, ¢) and (V3, ¢) = (0, 0) in Theo-
rem 4.6. The second inequality is obvious from the Lipschitz continuity of ¢. O

Proposition 6.5. Let & =0, and let G, be the function defined by (2.2). Assume that
lim |x|™ V(x)=0, liminf G ;= (x) > 0,
|x|—00 |x]—o00

where m* :==m/(m — 1). Then, for any 8 € 3J, there exists a ¢ € S(B) such that infgn ¢ > —00. Moreover, if m > 2
in (A2), then ¢ (x) — 00 as |x| — oo, and the associated A®-diffusion is recurrent.

Proof. Let B € 9J. It suffices to prove the claim when § = max J < oo. The opposite case § = minJ > —oo can be
proved similarly. Set y := (m —2)/(m — 1) € (—o0, 1) and choose any ¢g € C 3(RN) such that

clog|x| (m=2),

- RV
¢o(x) = SRl mA2) inRY \ By,

where ¢ € (0, 1) is some constant which will be specified later. Note that ¢ is bounded below on RY, and 8|x| —
¢o(x) — 00 as |x| — oo for any § > 0. Furthermore, observing that y —2 =m(y — 1) = —m™, we have
Flgol(x) < clx| ™ (=G (x) + K" ) in RN\ By
for some K > 0. Since G+ > ¢ in RY \ Bg, for some ¢ > 0 and Ry > 0, we can choose ¢ > 0 and p > 0 so that
Flgol < —plx|™ inRY\ Bg,. (6.3)

Hereafter, we fix such ¢ and p.

Let {8,} be any decreasing sequence such that 8, — B as n — co. We may assume without loss of generality that
B < pBn < B+ 1foralln > 1. Then, in view of (6.3) and the assumption on V, there exists an R > R such that for all
uwel/2,1)andn > 1,

1wF[gol + B,V <0 inRN \ Bg. (6.4)
Let ¢, € S(B,,) and define M; > 0 by
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M, :=sup{|go(0)| + [¢x ()| | n > 1, x € Br},

where R > 0 is the constant in (6.4). Notice that M| < 0o since |¢, (x)| = |¢, (x) — ¢,(0)| < C|x| in RV for some
C > 0 not depending on n.

We now claim that ¢, > ¢g — M in RY for all n. Indeed, if we set wo 1= ¢o — M1, then ¢, > wo in Bg by the
definition of M. Since ¢,,(x) is linearly growing as |x| — oo by Lemma 6.4, there exists a bounded domain D,, in
RY such that Bg C D, and ¢, > wq in RV \ D,,. Observing that 1*(8,) < 0 for any n > 1 and that ¢y satisfies (6.4),
we have

Flwol+ B+V = Flgol + B.V <0< —A*(By) in Dy \ Bg.

This implies that wy is a strict subsolution of A*(8,) + F[¢]+ B,V =0 in D, \ Bpg. Since ¢, 1s a solution to the
same equation, we obtain ¢, > wo in D, \ Bg by the standard comparison theorem. Hence, ¢, > ¢g — M| in RV,
On the other hand, in view of Theorem 3.4 and the classical regularity theory for elliptic equations, we can extract a
subsequence of {¢,}, still denoted by {¢,}, such that ¢, converges in C 2(RN) to a function ¢ as n — oo. Sending
n — oo and noting that A*(8,) — A*(B) as n — 0o, we conclude that ¢ € S(B) and infw (¢ — ¢po) > —00. Since ¢y
is bounded below on R¥Y, we obtain infpy ¢ > —o0.

We now assume m > 2 in (A2) and prove the recurrence of the associated A?-diffusion. Note that ¢(x) — oo as
|x] — oo, and therefore ¢ (x) — oo as |x| — oo. Fix any p € (1/2, 1). Then, observing that uF[¢p] + BV < 0 in
RN \ Bp by virtue of (6.4) and that A*(8) = 0, we have

A? (¢ — udo) < uFlgol — Flpl < uFlgol + BV +1*(B) <0 in RN\ Bp.

Since (¢ — peo)(x) — oo as |x| — oo, we conclude in view of Theorem 3.1(ii) that the A?-diffusion is recurrent.
Hence, we have completed the proof. O

We are now in a position to prove Theorem 2.4.

Proof of Theorem 2.4. We first show (i). Since Gy (x) <0 in RY \ Bg for some o <2 and R > 0, we see that the
A-diffusion is recurrent. Indeed, let u € C>(R") be any function satisfying

o) {logm (@=2),

inRY\ B,.
Q- e @<z MENE

Then, a straightforward calculation shows that Au(x) = |x| %Gy (x) < 0 in RN \ Bgr for some R > 0. Since
u(x) — oo as |x| — oo, we conclude in view of Theorem 3.1(ii) that the A-diffusion is recurrent.

We now assume O € IntJ and deduce a contradiction. Suppose first that V > 0 in RV . Then, in view of Propo-
sition 6.3(i), there exists a # > 0 such that J = (—oo, B]. By assumption, we have B > 0. Since any ¢ € S(f) is a
subsolution of (EP) with 8 =0 and A = A*(0) = 0 which is strict at some point in RY, we see in view of Proposi-
tion 4.7 that the A = A°-diffusion is transient. But this is a contradiction. Hence, 3J = {0}. Suppose next that V < 0
in RV Then, by a similar argument as above, we can also see that 3J = {0}. We finally consider the case where V is
sign-changing. In this case, as in the proof of Theorem 2.3, we can construct a subsolution ¥ of (EP) with 8 =0 and
A = A*(0) = 0 which is strict at some point in RV . In particular, the A = A®-diffusion is transient. But this is again a
contradiction. Hence, dJ = {0}. The proof is complete.

We next prove (ii). Suppose contrarily that 0 € dJ. Then, in view of Proposition 6.5, there exists a ¢ € S(0) such
that ¢ (x) — o0 as |x| — oo and the associated A?-diffusion is recurrent. Since A?¢ < —F[¢] =0 in R and ¢ has
a minimum in RY, we can apply the strong maximum principle to conclude that ¢ is constant in R". But this is a
contradiction. Hence, 0 ¢ 9J, namely, 0 e IntJ. O

Theorem 2.5 is now easily proved as a corollary of Theorems 2.3 and 2.4.

Proof of Theorem 2.5. Claim (i) follows directly from Proposition 6.2. Claim (ii) is also obvious from Theorem 2.3
and Proposition 6.5. To prove (iii), we observe that G4 (x) = (N —«)/2. If N < 2, then G, <0 in RY . In particular,

= {0} by virtue of Theorem 2.4(i). On the other hand, if N > 3, then G>(x) > 1/2 in RY. Thus, we can apply
Theorem 2.4(ii) to conclude that 0 ¢ dJ. Hence, we have completed the proof of Theorem 2.5. O
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We close this section with an example which shows that Theorem 2.3(ii) as well as Theorem 2.5(ii)—(iii) are not
true when m > 2. Let us consider the simple equation

1 1
A—§A¢+—|D¢|’"+ﬂV=O inRY, ¢ (0)=0. (6.5)
m
In what follows, we assume the following:
(H) m>2,V=£0,V>0inR", and |x|V*?V (x) — 0 as |x| — oo for some & > 0.

Let 1*(8) denote the generalized principal eigenvalue of (6.5). Since (6.5) does not contain the first-order term, we
see in view of Proposition 6.2 that A = 0. Set J := {8 € R | A*(8) = 0}.

PrOPosition 6.6. Let (H) hold. Assume that N > 2. Then J = (—o0, 8] for some B > 0. Furthermore, for any B €
(0, B), there exists a solution ¢ of (6.5) with . = L*(B) such that infgpn ¢ > —o0.

Proof. The positivity of B is obvious from Proposition 6.5 since G+ (x) = (N —m™)/2 and 1 < m* < 2. To prove the
latter claim, fix any o € (0, 1) and ¢ € C3(RN) such that Y(x)=|x|in RN \ Bj. We define the differential operator
Ag by Ay :=(1/2)A —a Dy - D. Note that the A -diffusion is ergodic. Indeed, if we set u(x) = |x |2, then Aqu(x) =
N —2a|x| < —1in RV \ Bp for some large R > 0. Hence, the A, -diffusion is ergodic in view of Theorem 3.1(iii).
Furthermore, its invariant probability density is given by iy (x) = Z71e™22¥ ™ where Z := fRN e 22V () gy < 0.
In particular, e, € L' (RY) for any 0 < k < 2a.

Fix any B € (0, B) and consider the following ergodic problem with parameter o:

)\—Aa¢>+l|D¢|’"+ﬁV=o inRY, #(0)=0. (6.6)
m

Let A% be the generalized principal eigenvalue of (6.6). Then we see that A}, < 0 for all « € (0, 1). To verify this, let
X = (X;) be the Ay-diffusion, and let ¢ be any solution of (6.6) with A = A*. Then, in view of Theorem 3.9(i) with
L(x,&):= (l/m*)lél’”* and the ergodicity of X, we have

T

1
A%< lim 7E{/{L(Xt,0)—ﬁV(X,)}+¢(X,>}=—ﬂ/V<y)ua<dy><o.

T—o0
0 RN

In particular, we observe from Theorem 4.1 with ¢g = 0 that there exists a unique solution ¢, € C 2(RN) of (6.6) with
A =A%, and that ¢, (x) — oo as |x| — oo.

We now fix any y € (N —2, N —2+¢), where ¢ > 0 is the constant in (H). Let ¢9 € C>(R") be any function such
that ¢o(x) = (1/y)|x|™7 in RY \ B1. Then, by a straightforward calculation, we see that

y+2—-N o

— 1 N
2|x|V+2 |x|y+1 + |x|m(y+l) inR \Bl

1
Foldo] :=—Aadpo + Z|D¢o|m <

for some K > 0 not depending on «. Since y +2 — N > 0 and y 4+ 2 < m(y + 1) by the assumption on m, there exist
some R > 0 and p > 0 not depending on « such that

Fuldol + BV < —p in RN\ Bg. (6.7)

We claim here that there exists a solution (4, ¢) of (6.5) such that infpy ¢ > —oo. Since the family {A}}y is
bounded and {¢g}« is precompact in C>(RY), we can extract a subsequence {a,} converging to zero as n — o0
such that A, := )‘Zﬂ — A for some A € R and ¢, 1= ¢, — ¢ in C%2(RN) for some ¢ as n — oo. In particular,
(A, @) is a solution of (6.5). Observe that A < 0 since 1*(8) = 0. We now prove that infzy ¢ > —o0. Set M :=
sup{|¢n (x)| + |po(x)| | n = 1, x € Br}, where R > 0 is the constant given in (6.7). Note in view of Theorem 3.4
that M < oo since the W1-*-norm of a, Dy is bounded uniformly in n. Then, by the definition of M, we see that
¢n = ¢o — M in Bg. On the other hand, since ¢, (x) — oo as |x| — oo and ¢ is bounded in RY, there exists a
bounded domain D,, containing Bg such that ¢, > ¢o — M in RN \ D,,. Furthermore, we observe that
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Fo,[n]+ BV =—3% >0 inRY.

In particular, ¢, is a supersolution of Fy, [¢] 4+ BV =01in D, \ Bg. Since ¢p — M is a strict subsolution of the same
equation in D, \ Bg, we can apply the standard comparison theorem to conclude that ¢,, > ¢o — M in D, \ Bg. Thus,
¢n > ¢o — M in RV Letting n — 0o, we obtain ¢ > ¢9 — M in R . Hence, infpy ¢ > —o0.

We finally show that A = 0 arguing by contradiction. Suppose that 1 < 0. Then, by the same argument as in the

proof of Proposition 4.4, we see that the A?-diffusion is transient. On the other hand, set v (x) := —c+/1 + |x|2, where
¢ > 0 is chosen so that | F[y]| < (1/2)|A| in RV . Then, there exists an R > 0 such that

A (¢ — ) < F[y] — Fl$] < %m +A48V< —im in RV \ Bg.

Since (¢ — ¥)(x) = oo as |x| — oo, we conclude that the A?-diffusion is recurrent. But this is a contradiction.
Hence, A =0, and we have completed the proof. O

In view of Proposition 6.6, we obtain the recurrence of A?-diffusions in the two dimensional case.

Proposition 6.7. Let (H) hold and assume that N = 2. For a given B € (0, B), let ¢ be the solution of (6.5) constructed
in Proposition 6.6. Then, the A®-diffusion is recurrent.

Proof. Let ¢y € C>(R?) be such that ¢g(x) = —loglog |x| in R? \ B,. Then a direct computation shows that

1 1
- +
2(Ix|log|xD? = m(lx|log|x|)™

1 1 .
F[¢o]=—§A¢o+;ID¢olm< inR*\ B,.

Since |x|>T¢V (x) — 0 as |x| — oo for some & > 0, there exists an R > 0 such that
Flgol+ BV <0 inR?\ Bg.

In particular, we have

A?(¢ — ¢o) < (Flgol — FI¢]) <O inR*\ Bg.

Since (¢ — ¢o)(x) — 0o as |x| — oo, we can apply Theorem 3.1(ii) to conclude that the A?-diffusion is recurrent.
Hence, we have completed the proof. O

The last proposition implies that Theorem 2.3(ii) is not true, in general, for m > 2.
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