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Lipschitz Continuity
of Polyhedral Skorokhod Maps

P. Krejci and A. Vladimirov

Abstract. We show that a special stability condition of the associated system of oblique
projections (the so-called ¢-paracontractivity) guarantees that the corresponding polyhedral
Skorokhod problem in a Hilbert space X is solvable in the space of absolutely continuous
functions with values in X. If moreover the oblique projections are transversal, the solution
exists and is unique for each continuous input and the Skorokhod map is Lipschitz continuous
in both spaces C([0,T]; X) and W''(0,T; X). Also, an explicit upper bound for the Lipschitz
constant is derived.
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0. Introduction

A class of models called Skorokhod problems is widely used in areas such as elastoplas-
ticity, queueing theory, iterative optimization methods, mathematical economics (see
references in [2, 4]). Here we consider a particular case of polyhedral Skorokhod prob-
lems which can be described as follows.

A characteristic polyhedral set Z is given in a Hilbert space X. For a given input
function u(t) defined in a time interval [0, 7] with values in X we look for an output z(t)
with values in Z such that the derivative @(t) —&(¢) (in an appropriate sense) belongs to
a given reflection cone R(x(t)) at the point z(t). If the reflection rules, for each input u
in a suitable function space and for each initial condition xy € Z, determines a unique
output z, then the mapping S : [zg,u] — £ := u — x is called the Skorokhod map. Its
analytical properties for different classes of inputs and in different metrics on the space
of inputs and outputs play a crucial role in applications. In particular, the Lipschitz
continuity of S in the metric of uniform convergence has been studied during the last
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20 years [2 - 4, 7, 10]. This is, partially, due to the fact that this property allows one to
consider the operator S in the set of all continuous inputs u(-) which is more natural
for the investigation of stability with respect to small perturbations.

The case when the reflection cone R(z) coincides with the outward normal cone to
Z at each point z € Z, like for instance in stress-strain laws of elastoplasticity, where the
normality rule follows from the maximal dissipation condition, constitutes the impor-
tant class of polyhedral Skorokhod problems with normal reflection. The corresponding
Skorokhod map then represents the constitutive operator of the Prager linear kinematic
hardening model and is called multi-dimensional play operator. Its Lipschitz continuity
with respect to the sup-norm was first proved in [10] (see also [7] where this theorem is
reproduced), then (by a different method) in [3, 4]. Recently, in [8], a recurrent upper
bound for the Lipschitz constant has been found.

The general situation of oblique reflection arises in various models of human activity,
and below in Section 8 we show a typical example from queuing theory. Sufficient
conditions for the Lipschitz continuity were formulated in [3, 4] in terms of existence of
a special convex set B € X with 0 € Int B. Conditions of existence of solution can also
be found in [3, 4]; however, they are different from the sufficient conditions of Lipschitz
continuity and require additional assumptions on the reflection directions.

In all applications, the question of Lipschitz continuity of the input-output operator
is substantial for the stability of numerical computations. An explicit knowledge of the
Lipschitz constant is useful in particular for estimating the discretization error and the
efficiency of the algorithm.

The analysis of the Skorokhod problem in this paper is based on the concept of /-
paracontractivity introduced in [6]. This is a special stability property of the associated
projection system of linear operators of oblique projection on hyperplanes parallel to
the faces of Z along the reflection directions (see Section 3). We first prove that /-
paracontractivity alone is sufficient for the existence of an absolutely continuous output
x(t) for every absolutely continuous input u(t) and every initial condition. If, in addition,
the associated projection system is transversal, that is, no reflection direction at a point
z is orthogonal to all normal directions at z, then the Skorokhod map is of Lipschitz type
in the space W1(0,T; X) as well as in the space C([0,T]; X) of continuous functions. If
moreover Z has non-empty interior, then, for every continuous function u, the function
¢ = S|z, u] has bounded variation.

An important property of /-paracontracting sets of oblique projections is their ro-
bustness with respect to small shifts of reflection vectors for fixed normal directions. This
property implies the Lipschitz continuity of Skorokhod problems under the transversal-
ity constraint whenever the reflection vectors are close to normal ones. On the other
hand, it does not yield an explicit upper bound for the Lipschitz constant of a devi-
ated Skorokhod problem. We obtain independently such an upper bound by a modified
method of Lyapunov functions (cf. [8]).

The paper is organized as follows. In Section 1 we state the Skorokhod problem in
the space of continuous functions. Section 2 is devoted to a survey of basic properties
of oblique projections. In Section 3 we prove that the /-paracontractivity ensures the
existence of a solution for each initial condition. In Section 4 we establish a Lipschitz-
type estimate for the sup-norm. Section 5 contains the main result which consists in
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proving that /-paracontractivity and transversality imply the Lipschitz continuity of the
Skorokhod map in both spaces W(0,T; X) and C([0,T]; X). In Section 6 we derive
an estimate for the total variation of the output, and an upper bound for the Lipschitz
constant is derived in Section 7. We conclude the paper with an example from queuing
theory in Section 8.

1. The Skorokhod problem

Let X be a Hilbert space endowed with a scalar product (-,-) and with the norm
|-| = (-,-)2. We consider a polyhedral set Z C X defined in terms of a system n, ... M
of unit outward normal vectors as the intersection of half-spaces H; (j =1,...,p) by
the formula

Z = m H;, Hj={z€X: (z,n;)<BjforjeJ}, J={1,...,p} (1.1)
jeJ
where (3; > 0 are given real numbers. We associate with Z a system {rq,...,r,} of unit
vectors called reflection vectors. For z € Z we denote by

J(z) = {j €T (2,n;) = B;} (1.2)
the set of indices corresponding to ‘active’ constraints at the point z. The set-valued
mapping J: Z — 27 is upper semicontinuous in the sense that for all z € Z there exists
€ > 0 such that

-z <e = J(&)cCJ(2). (1.3)
Indeed, it suffices to put
e=min{f3; — (z,n;): j € J\j(z)}
For a function w : [0,7] — Z and any subset A C [0,7T] we put
Ja(w) = | J(w(1)).
teA

For any subset J' C J we denote by C(J’) the convex cone generated by vectors r; with
indices from J’, that is

C(J)=Sy= Zajrj a; >0 forjeJ
jeJ’
and for z € Z we call the set .
R(z) =C(J(2)) (1.4)
the reflection cone at the point z. Similarly, for a function w : [0,7] — Z and any set
A C [0, T] we define
Ra(w) = C(Ja(w)). (1.5)
As an immediate consequence of (1.3), we see that for every w € C([0,T]; Z) and every
compact set A C [0,7] there exists € > 0 such that for each w € C([0,T];Z) the
implication
lw—wla<e = Ra(w)CRa(w) (1.6)
holds where for v € C([0,T]; X) we put |v|4 = maxeca |[v(t)].
We state the Skorokhod problem in the framework of continuous functions as follows:
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Definition 1.1. Let u € C([0,7]; X) be a given function. A pair of functions
&,z € C(]0,T]; X) is said to be a solution to the Skorokhod problem with characteristic

Z given by (1.1) and with reflection vectors ry,...,r,, if
x(t) +&(t) = u(t) for every t € [0,T]
x(t) € Z for every t € [0,T] . (1.7)
£(t2) — &(t1) € Ry 1, () for every 0 <t; <ty <T

The alternative formulation given in [3, 4] includes also discontinuous inputs and
outputs. The restriction to continuous functions enables us to make the geometrical
ideas more clear and the proofs more transparent. Due to (1.3), we see that whenever

the derivatives u(t), £(t),£(t) exist for some ¢, the third condition in (1.7) yields

£(t) € R(x(t)). (1.8)

In other words, the vector u(t) is decomposed into a tangential component #(¢) and a
reflection component £(t). The problem has been studied in detail in the case of normal
reflection, that is, n; = r; for every j € J, and a survey of results can be found in [2]. In
fact, the Skorokhod problem can then be stated as an evolution variational inequality
in a Hilbert space which makes it accessible to classical analytical methods. Here, we
are particularly interested in the case of oblique reflection, where no a priori assumption
is made on the relationship between n; and r;.

We immediately see, however, that a necessary condition for the well-posedness of
the Skorokhod problem reads
(rj,nj) >0 (1.9)

whenever the j-th constraint is non-degenerate, that is, if there exists x; € Z such that
J(x;) = {j}. Indeed, if (rj,n;) < 0, then taking 2(0) = z; and u(t) = n; in [0, 7],
we conclude from the convexity of Z and from (1.6) that (z(¢) — 2(0),n;) < 0 and
(&(t) — €(0),n ) <0 for small ¢t > 0, which is a contradiction.

Put

Y =span{ni,...,np; ri,...,7p}
and let Y+ be the orthogonal complement of Y in X. For every functions u,x,& €
C([0,T]; X) satisfying (1.7) and an arbitrary w € C(0,T;Y "), the functions & = u +
w,T =x +w,§ = ¢ also satisfy (1.7). We can therefore restrict our considerations to
the (finite-dimensional) space Y instead of X.

This motivates the following hypothesis which is assumed to be valid in all what
follows:

Hypothesis 1.2. X =span{ni,...,ny; m1,...,7,} and (1.9) holds for every j € J.

If the solution to the Skorokhod problem with a given initial condition z(0) = z¢ € Z
is unique, we define the Skorokhod map S : Z x C([0,T]; X) — C([0,T]; X) by the
formula

Slxg,u] =¢&. (1.10)

By construction, the mapping S is causal and rate-independent, hence it belongs to the
class of hysteresis operators.
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2. Oblique projections

For j € J, let @, be the projection onto span{r;} orthogonal to n;, that is,

<$,TL'>
Qjx = m T for x € X. (2.1)

The family Q of complementary projections {(I — Q;)|j € J}, where I : X — X is the
identity mapping, is called the associated projection system of the Skorokhod problem.
Let us introduce the following basic definition (cf. [6]).
Definition 2.1. Let Hypothesis 1.2 hold. The system Q is said to be ¢-paracon-

tracting if there exists a norm in X denoted by || - || such that for every x € X and every
7 € J we have

[z = |(I — @)zl + |Qjz]. (2.2)
In the case of the Skorokhod problem with normal reflection, such a norm can be
constructed explicitly (see [1, 2, 9]).

The following result shows that the /-paracontracting property is robust with respect
to small shifts of the reflection vectors. In particular, it remains valid if the reflection
directions are sufficiently close to the normal ones.

Lemma 2.2. Let the system Q be {-paracontracting and let {ry,...,r,} be a set of
unit vectors such that for every j € J we have

+ ‘

Then the system Q' of projections I — Q;-, where the vectors r; are replaced with 7“;-, 18
also an f-paracontracting system.
')} <1

/ /
rj "

T T’j 1

. /
(nj,r5) >0, <nj,7”9>.

J

(nj,rj)  (nj,r})

<
(nj,rj)  (ng,r})

Proof. Put

§ = rjng}{mjﬂ“})(
For every j € J and 2 € X we then have
(I = Q)| < (I — Qj)zll + [(Qf — Qj)x|
< |zl = Q) + (QF — Q)| + [(Q) — Q)]

/

/
T "

(nj,r5)  (nj,r5)

/
T "

(nj,rj)  (nj,r3)

/

< llall — 10" , " ‘Tj_rj D

= Il ‘Q]x|+’<x7n‘7>|<'<nj,rj> (nj=7“9>+ (nj,rj)  (nj,r3)
/ (m,n}

< ||£U|| - ‘Q]'T| +9 <nj77ﬂ2>

= [l = (1 = 9)| Q|-

Dividing this inequality by 1 — §, we see that the assertion holds with respect to the
1
norm || - [|" = =/ - [|
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We have the following easy consequence of Definition 2.1.

Lemma 2.3. If Q is (-paracontracting, then

x| = [[(I = Qj)z]| + 7|Q;| (2.3)
foreveryje J,xe X and 0 <y < 1.
Proof. Multiplying (2.2) by « and using the triangle inequality, we get
el 2 (7 = Q3)all +21Qse] 2 1T =2@y)ell = (1 = )l +1Qs2]

and (2.3) follows easily

Let us define nonlinear operators of oblique projection onto half-spaces H; (j € J)

K if (x,n;) < B;
7“”‘{u—@n+@@m if (z.m,) > 6. 24

We will need the following two properties of the operators ;.

as

Proposition 2.4. Let Q be {-paracontracting. Then for each j € J the following
inequalities hold:

(i) |mj(x) — x| < ||z — 2| = ||7j(x) — 2| for all x € X and all z € H;.
(i) || (21) =7 (z2)|| < llwr—@2| = |(21 =7 (1)) — (22— 75 (22))| for all 21,22 € X

Proof. (i) Let us denote v =« — z and w = 7j(z) — 2. Then

w= (I - Qs Wva={ (win) 5,

We have 0 < v < 1 because (z,n;) < ;. Hence the assertion follows from Lemma 2.3.

(ii) If (x;,n;) < B; for one or both of z; and z,, it suffices to use assertion (i).
Otherwise m;(x1) — 7j(z2) = (I — @Q;)(x1 — x2) and the statement follows directly from
(2.2) 1

We further define a mapping 7 : X — Z called quasiprojection such that for every
x € X close to a point z € Z the difference # — m(x) lies in the reflection cone of z (a
precise formulation will be given in Proposition 2.6 below).

We take a specific sequence {j }r>0 of indices from J, namely
Jix =k [modp] + 1 (k € Nop) (2.5)

and for a given x € X we define recursively the sequence

o= } . (2.6)

Yr+1 = 5, (yx) (k € No)
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By construction, yr41 € Hj, for every k € Nyg. Moreover, from Proposition 2.4 we get

oo
Z\ykﬂ—yk\ < |z -z (2 € Z2).
k=0

Hence the sequence {yx} is convergent and we define the quasiprojection operator  :
X — X by
m(x) = lim yy for x € X. (2.7)

k—o0
From the construction 7(x) € Z follows.

We now list further properties of 7.
Proposition 2.5. Let Q be {-paracontracting. Then for every x € X we have
Q) |7(z) — z|| < ||z — 2| — |x — w(x)| for all z € Z
(ii) [|z — 7(2)|| < 2min.ez [l — 2|
(iii) |7 (x1) — m(x2)| < |21 — 22| — ’(xl —7(x1)) — (22 — 7r(:1:2))’ forall 1,25 € X.

Proof. (i) Let {yx} be the sequence (2.6). By Proposition 2.4/(i),

Y1 = gl < llyk = 2l = [[grra — =]l (2.8)

for every k. Summing up over k € Ny we obtain the assertion.

(ii) Let z* € Z be such that ||z — 2*|| = min,ez ||z — z||. From (2.8) we obtain
lyr — 2*|| < |lyo — 2%, hence

[ = yrll <l =27 + llyr — 27| < 2[lz = 27

and assertion (ii) follows.

(iii) Let {y](;)} for i = 1,2 be sequences (2.6) with initial conditions y(gi) = x;. By
Proposition 2.4/(ii), for all k& we have

1 2 1 2 1 1 2 2
sy = w20 < ot = 620 = 1w = o) — W =y

and, analogously to assertion (i), a summation argument completes the proof i
The following property of 7w plays a substantial role in our argument.

Proposition 2.6. Let Q be {-paracontracting. Let z € Z be given and let € > 0 be
such that the implication

lz =zl <e = (z.ny) <B; VjieJ\J(2)
holds for every x € X. Then
x—m(z) € R(2) Vo e X with ||l —z|| < e (2.9)

where R(z) is the reflection cone defined by (1.4).
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Proof. Let {yi} be sequence (2.6). By (2.9), |yx — z|| < ||z — z|| < € for every k,
hence

(ye,mg) < B; Vi€ J\J(2). (2.10)
On the other hand,

pon@) =3 k) = 3 @i — Bmg) = 30 T Z B gy

k=0 kEK kEK (7 M)

where K = {k: (yr,nj,) > B;, }. Therefore, by (2.10), ji € J(z) for every k € K, and
from (2.11) we conclude that there exist coefficients a;; > 0 such that

x—m(x) = Z a;r; (2.12)

jE€JI(2)

which we wanted to prove i

3. Skorokhod problem in W''(0,T; X)

We first solve the Skorokhod problem for absolutely continuous input functions u. Keep-
ing the notation from Section 2, we construct a solution by time-discrete approximation.

With any given input sequence (finite or infinite) {ug,u1, ...} and initial condition
xg € Z we associate output sequences {xg,z1,...} and {&,&1,...} by the recurrent
formulas

(3.1)

Tiv1 = (T + wip1 — uy) (i € No)
& = up — w4

where 7 is the quasiprojection operator (2.7). For every ¢ > 1 we have in particular
z; € Z and

& —&i—1= (%’-1 +u; — Ui—l) — 7T(l’i—1 + u; — Ui—1)7 (3.2)
hence Proposition 2.5 yields
|€Z — 51_1‘ < Hl‘i_l + Uy — Uj—1 — ZH - ||1’1 - ZH (Z S Z) (33)
Let two input sequences {ugj)} ( = 1,2) be given. We denote by {mgj)}, {fgj)} the cor-
responding output sequences and by {u;}, {z;}, {&} the differences u; = uz(.2) —ugl), T; =
x?) — xz(.l),gi = 552) — f;l). From Proposition 2.5/(iii) we then obtain

& — &ima| < |1 @ia + U — G || — || 7] (3.4)

The existence result can be stated as follows.
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Theorem 3.1. Let Q be an {-paracontracting system, and let u € W11(0,T; X)
and xog € Z be given. Then there exist functions x,& € W11(0,T; X) satisfying the
conditions of Definition 1.1 and x(0) = x¢.

Proof. For a given n € N, we divide the interval [0, 7] into an equidistant partition

0=t <t < <tm=1 W=7 (i=0,...,n)

n
and put, keeping n fixed for the moment,
wi=ut™)  (i=0,...,n). (3.5)
Let an initial condition zy be given. We define x; for i = 1,...,n by formula (3.1), and
for t € [tz(-ﬁ)l, tgn)) we put
u () = iy 4 B (= 1) (s — i) } (3.6)
2 () = w5y + B (t— 1) (@i — wi1)
As a consequence of (3.3) where we put z = z;_1, for every i = 1,...,n the inequality
;= zicall < flus — uial] (3.7)

holds. The sequence {z(™} is thus equibounded in C([0,T]; X) and {z(™} is equi-
integrable in L'(0,T;X), 2™ (t) € Z for every t € [0,T]. There exists therefore
x € WHY(0,T; X) such that x(t) € Z for every t € [0,T] and x(0) = xg, and a subse-
quence of {z(™} (still indexed by (n)) such that (™ — z uniformly in C([0, T]; X) and
(" — & in L'(0,T; X) weakly as n — oo.

It remains to prove that the function £(t) = u(t) — z(t) satisfies for a.e. ¢t € (0,7
the condition

£(t) € R(x(t)). (3.8)

Let t € (0,T) be a Lebesgue point of both u and x, and let € > 0 be chosen according
to (1.3) in such a way that the implication

lz(t) — 2l <e = (&) <B; ¥Yje I\ J(z(t)) (3.9)

holds for every & € X. We fix ng € N and § > 0 such that

max, (o, 7] 2™ (1) — z(7)|| < e for n > ng (3.10)
z(t) — z(7)| < 3¢ forre (t—46,t+9) (3.11)
lu(o) — u(r)| < 3¢ for o,7 € (t —4,t +9). (3.12)

Let now n > ng and ¢ € {1,...,n} be such that A (t —9d,t+ 6), and for

i—17 %%

7€ (t—6,t+0) put £ (1) = u™ (1) — 2™ (7). Then
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f(n) (tz('n)) - f(n) (tl('ﬁ)l) = (%’—1 +u; — Ui—l) - 7T($i-1 +u; — ui—l)-
According to (3.10) - (3.12), the point & = x;_1 + u; — u;—1 satisfies the inequality
& =) < 2™(E") — 2@l + ) —ut™)l| <
and from (3.9) and Proposition 2.6
(M) =M () € Ria(t))
follows. Since the functions £(™) are piecewise linear, for large n we have
M (t2) — €M (1) € R(x(t)

for every t —§ < t; <t <ty <t+4J, and passing to the limit we obtain (3.8). The proof
is complete B

Remark 3.2. If uj,us € WH(0,7; X) are two input functions, then from (3.4) it

follows for the piecewise linear approximations that for ¢t € (tgﬁ)l, tgn)) we have
‘(n (n n .,/ _(n _(n . (n . (n
&7 @) = &7+ (@ - 2) < g (@) - )] (3.13)

where :E,En) = ||a:§”) (tl(-n)) — x%”)(tE”))H.

Let 0 < a < b < T be arbitrarily chosen. For n sufficiently large we find indices
1 < j < k < n such that t;ﬁg <a< tg-ri)l and t,gn) <b< t,(:gl. Integrating (3.13) we
obtain

b
[ 1670 - &0 @lde + (@al, + (- aal) - (@l + (1 - d;)al")
@ (3.14)

< / buué"’@ — " (t)]|dt

—thyp o —a)n n n
bty Jn ti}i " and d; = % The sequences {ug )}, {ug )} converge strongly

in W11(0,7; X) and {ﬁin)}, {ﬁén)} converge weakly in L1(0,T; X). Passing to the limit
as n — oo in (3.14) we thus obtain

where ¢, =

b b
/ [€a(t) — &1(#)] dt < lim inf / €57 (8) — €7 (1) dt (3.15)

< [lza(a) = z1(a)]| = [[z2(b) — 21 (D)]] +/ [aa(t) = (2)]] di.

Since a and b have been arbitrary, we can write the above inequality in differential form

E2(t) — &1(0)] + %sz(t) — o) < flax(t) —w @) ae. (3.16)
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which is the same as in the normal reflection case (see [1]).

We cannot conclude for the moment that the solution to the Skorokhod problem
is unique in WH(0,T; X) (see Example 3.3 below); we only made sure that solutions
which can be constructed as discrete limits are unique. The uniqueness and Lipschitz
continuity in W1(0,T; X) will be obtained under an additional assumption below in
Theorem 5.8.

Example 3.3. Let {e1, ez} be an orthonormal basis in X = R%. We consider the
set Z = {x € X : (x,e;) = 0}. This corresponds to the choice n; = —ny = e; and

B1 = B2 = 01in (1.1). We choose the reflection vectors 7 = 211 and ry = % Then

the system @ is ¢-paracontracting with the norm
Izl = (1 + V2)[(z, e1)| + |(z, e2)].

For the input function u(¢) = 0, all functions of the form £(t) = A(t)es and z(t) =
—A(t)es with a non-decreasing function A such that A(0) = 0 are solutions of the Sko-
rokhod problem (1.7) with initial condition z(0) = 0. However, the time discretization
method converges to the trivial solution £ =z = 0.

4. Uniqueness and Lipschitz continuity in C([0,T]; X)

Sufficient conditions for Lipschitz continuity of the Skorokhod map with respect to the
norm | - |jo,7] of uniform convergence were given in [3, 4] in terms of existence of a
special bounded set B C X (condition (B) in Theorem 4.1 below, with the additional
requirement 0 € Int(B)). We now study this problem in more detail and summarize our
results in Theorem 4.9 at the end of this section.

We first derive some geometrical properties of the associated projection system.

Theorem 4.1. Let Hypothesis 1.2 hold, let Q; (j € J) be the projections defined
by (2.1) and let B C X be a closed convex set with 0 € B. Then the following two
conditions are equivalent:

(A) Forallz € Bandallje J, w:=(I—Q;)r+tQ;n; € B where I is the identity
operator.

(B) For allx € B, ally € Np(x) and all j € J, |{(z,n;)| < 1 implies (y,r;) =0
where Ng(z) denotes the outward normal cone to B at the point .

Notation 4.2. In the sequel, by a Q-invariant set we understand any convex closed
set B containing the origin and satisfying condition (A).

Proof of Theorem 4.1.
(A) = (B): By definition, for every z € B and every y € Ng(x), (y,z — w) > 0 for
all w € B. Assuming condition (A), we may put w = (I — Q;)x £ Q;n; and obtain

(x,n;) F1

0< <y7Qj(x :Fnj)> = <y,7’j> <nj Tj)
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If |{(z,n;)| <1 for some j € J, the above inequality immediately yields (y,r;) = 0 and
(B) follows.

(B) = (A): Let z € B and j € J be given and let A be the rectangle A =
[0,1] x [-1,1]. For (e, 3) € A put

ZTop =l —Qj)r+ BQ;n;.

Let G = {(o,3) € A: x4 € B} be the set of ‘good’ indices. The set G is obviously
non-empty (since (0,0) € G) and closed (since B is closed). The proof will be complete
if we check that G = A.

With the convex closed set B we can associate the projection pair (Pp,Qp) defined
as follows. For a given z € X, define w = Qpx and y = Pgx = x — () gx by the formula

w € B, ly| = min {|z — z| : z € B}. (4.1)

As a consequence of the definition, the point y = Ppx belongs to the outward normal
cone Np(w). Let (@, 3) € G be given such that 0 < @ <1 and —1 < 5 < 1. We choose
arbitrary (a, 3) € A such that

_ 16— 0]
18] + | — & [(I — Q)| + <1 (4.2)
’ (rj,n;)
and put we. g = @Bxa,g and yo 3 = Ppxa,3. Then
(wa,5,75)| < [(Ta,8,15)] + [(Ya,8,15)]
< Bl + [za,8 — 25 3]
_ 16 =1
< Bl + la—a|[(I - Qj)z| + :
’ (rj,nj)
From (4.2) |[(wq,3,n;)| <1 follows, and Condition (B) yields
(Yo,3,75) = 0. (4.3)

On the other hand, by definition of the outward normal cone, (Yo 3, wq,g —w) > 0 for
all w € B. We can choose in particular w = oz, and from (4.3) we obtain

0 < (Ya8s Wa,8 — AT) = (Yo, 3 Wa,8 — Ta,8) = —|Ya,5]>-

We conclude that z, g € B, hence the set G is relatively open in A. Therefore G' = A,
and Theorem 4.1 is proved i

We now give some useful consequences of Theorem 4.1.

Corollary 4.3. Let Hypothesis 1.2 hold and let B be Q-invariant. Then

(z,m5){y,rj) 2 0
for all z € B,y € Ng(z) and j € J.

Proof. Let j € J,z € B and y € Ng(z) be given. We have (y, 2 —w) > 0 for every
w € B. Using Theorem 4.1 we obtain the assertion by putting w = (I — Q,)z 11
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The following result is immediate and we leave the proof to the reader.

Corollary 4.4. Let B be a Q-invariant set. Then the sets oB = {px : = € B}
are Q-invariant for every o € R with |o| > 1. Moreover, if By and Bs are Q-invariant,
then B* = conv(B; U Bs) and B, = By N By are Q-invariant. In particular, to every
Q-invariant set B there exists a symmetric Q-invariant set By, = B N (—B).

We now give an explicit description of the minimal Q-invariant set. The construction
is illustrated on Figure 2 in Section 8.

Corollary 4.5. Let A denote the set of all finite sequences X = (jo, ..., jm—1) (m €
N) such that jx, € J for k=0,...,m — 1. Let sy = (zo,...,Tm) be the sequence

o = 0
(4.4)
T+1 = (I— ij)l‘k + ijnjk (k’ = 0,.. ., MM — 1) }

and put x§ = x,,. Further, let B be the set BY =conv{z{ : A € A}. Then:

(1) BY is a symmetric Q-invariant set.

(ii) Every Q-invariant set B contains B®.

Proof. To prove assertion (i) it suffices to check that B« satisfies (\A). By definition
of BY, (I —Qj)z§{ £Q,n; € B for every j € J and every A € A. In a similar way, for
every convex combination

n n
x:Zaixf\’iEBw with Zaizlandaizo
i=1 i=1

we have
n

(I = Qz £ Qim; =Y ai((I - Q))a¥, + Qyny) € BY

i=1
and the closedness of B“ yields assertion (i).

Assertion (ii) is an immediate consequence of Theorem 4.1: if B is a Q-invariant set,
then by induction z§ € B for every A € A. Since B is convex and closed, the assertion
follows i

Remark 4.6. A sequence sy of form (4.4) is called an 1-trajectory associated to
A € A. We will see below in Theorem 5.8 that the Lipschitz constant of the Skorokhod
map is related to the diameter of the set B from Theorem 4.1. According to Corollary
4.5, B is the minimal set with the desired property. An upper bound for all possible
1-trajectories will therefore yield an upper bound for the Lipschitz constant.

In particular, we have to ask whether B“ is bounded. We first state a necessary
condition in terms of the vectors n; and r;. For each J' C J we define the spaces

Ry =span{r;: j € J'} } (4.5)

Ny =span{n;: j€ J'}
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Lemma 4.7. For every J' C J we have
Ry N N7 C B® C Ry
where Ry and Ny are defined by (4.5) and NJl, denotes the orthogonal complement to
Ny.

Proof. The fact that B¥ C Ry is obvious. Let J' C J and x € Ry N NJL, be
arbitrarily chosen and assume x # 0. We find real numbers a; (i € J’) such that

r =73,y a;r; and put b; = (ng,r;)a; and ¢ =), |b;|. Then the point

1 1
- T = Z - biQin;
ieJ’

belongs to B¥ by definition. Moreover, if kx € B“ for some k € R, then by Theorem
4.1 and Corollary 4.5

(I — Q;)kx £sign(b;)Q;n; € BY  VjeJ.

By hypothesis, Q;x = 0 for every j € J’, and the convexity of B yields

1 1
> - 1b;1((I = Q) kz £ sign(b;)Qjn;) = - 10| (kx + sign(b;) Qjn;)

JeEJ’ jeJ’

_ <ki1)x€B°"
C

hence B“ contains the whole line span{z} i

Corollary 4.8. Let B“ be bounded. Then
Ry N N7 ={0} (4.6)

for all J' C J.

In the sequel, condition (4.6) will be referred to as the transversality condition. It
is obviously satisfied in the case of normal reflection and, obviously as well, it is not
robust with respect to small changes of reflection vectors. This is indeed a drawback,
but we show below in Corollary 5.3 that in combination with ¢-paracontractivity the
transversality condition is equivalent to the condition

dimNjy; = dimR vJ' cJ (47)

which is simply a linear constraint to the robustness of the /-paracontractivity.

For the reader’s convenience, we give here the proof of the following Lipschitz esti-
mate which basically follows the lines of [3: Theorem 2.2]. We however do not assume
explicitly here that the set B has non-empty interior.
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Theorem 4.9. Let Hypothesis 1.2 hold and let there exist a symmetric Q-invariant
set B. Let mp : X — RT U {400} be the Minkowski functional of the set B, that is,

mB(x):inf{s>O:§x€B} (x € X).

Let uy,us € C([0,T]; X) be two input functions for which there exist respective solutions
(&1,21), (&2, x2) to the Skorokhod problem. Fort € [0,T] put

§(t) = &u(t) — &(t)
Z(t) = x1(t) — x2(t)
u(t) = up(t) — us(t).
Then for every t € [0,T] we have
mp(€(t)) < max {mp(£(0)), [l }- (4.8)
Proof. Put Xp ={z € X : mp(z) < oo}. Then Xp is a subspace of X, and since
+Q;n; € B for every j € J, we obtain from Corollary 4.5 that Ry C Xp.

The statement is empty if £(0) € Xp. Let us assume therefore that £(0) € Xp, and
for ¢ € [0, 7] put y(t) = |t|jo4. For every t € [0,T] we have by definition

() — £(0) € Rpo.yy(z1) — Rpo.yy(22) C X3,
hence we can restrict our considerations to the reduced Minkowski functional

ﬁlB =mpg |XB .
For t € [0,T] put ¥(t) = mp(£(t)) and assume the assertion of Theorem 4.9 does not
hold. We can find ¢y € (0,7) such that v := ¥(to) > v(to) and ¥(t) < ¥(to) for
t €[0,tg). Put z = £(tg)/v0. Then z € B and, for every y € dmp(z) where Omp is the
subdifferential of mp, by definition

(y,z—Z) > mp(z) —mp(2) Vze Xp. (4.9)
In particular, y € N'p(z), and putting Z = £(tg — h)/vo in (4.9) for small positive h we
obtain

(y,&(to) — E(to — h)) > vo(¥(to) — ¥(to — h)) > 0. (4.10)
By (1.3) choose h sufficiently small such that

J(z1(t)) C J(x1(to))
F(xa(t)) € J(wa(to)) } € o = b, %o]) &1
By (1.7), we have )
§1(to) — &u(to — h) € C(J(z1(to)))

§2(to) — &2(to — h) € C(J (22(t0))).
We thus infer from (4.10) that there exists either some j € J(z1(to)) such that (y,r;) >
0, or some i € J(x2(tp)) such that (y,r;) < 0. Both cases are symmetric, let us assume

therefore (y,r;) > 0 for some j € J(z1(tp)). Then Corollary 4.3 yields (z,n;) > 0. On
the other hand, by definition of J(z1 (o)) we have (Z(t9),n;) > 0. We conclude with

7(to)

Yo
This violates property (B) from Theorem 4.1, which is indeed a contradiction. Theorem
4.9 is proved 1

1 1, 1
0 <(z,n;) = %W(to)anﬁ — %Cﬁ(to)anﬁ < %@(to)anﬁ < <1
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For practical purposes, formula (4.8) is more convenient to work with if the set B has
non-empty interior. The following straightforward argument shows that this condition
represents no restriction.

Proposition 4.10. Let B be a Q-invariant set and let B1(0) denote the unit ball
in X. Then B' = 2B + B1(0) is also a Q-invariant set.

Proof. Let 2/ € B’ and y € Np/(2') be given such that [(z’',n;)| < 1 for some
j € J. There exist x € B and h € B;(0) such that 2’ = 2x + h. By definition of the
normal cone, (y,z’ — (2b+ h)) > 0 for every b € B, hence y € Np(z). On the other
hand, [(z,n;)| = 1 |(2 — h,n;)| < 1. Since B is Q-invariant we obtain (y,7;) = 0 and
the proof is complete i

Corollary 4.11. If there exists a bounded Q-invariant set, then there exists a
bounded Q-invariant set with non-empty interior.

Theorem 4.9 implies uniqueness of solutions and a Lipschitz continuous depen-
dence with respect to the sup-norm provided the set B is bounded. Existence (in
W11(0,T; X)) and uniqueness (in C([0,7T]; X)) thus have been proved under different
hypotheses. In the next Section 5 we show (Theorem 5.5) that the ¢-paracontractivity
together with transversality of the system Q ensures the existence of a bounded Q-
invariant set. This will enable us to characterize a class of Skorokhod problems for
which existence, uniqueness and Lipschitz continuous dependence hold.

5. Paracontractivity and invariant sets

Keeping the notation from Corollary 4.5, we assume that Q is an ¢-paracontracting
system, and that € X and A € A, A = (jo,...,Jm—1) are given. Let us consider the
sequence

o=
. (5.1)
Tpr1 = (I — Qj )Tk (k:O,l,...,m—l)}

We define the mapping wy : X — X by

wi(x) = zp,. (5.2)
By definition of /-paracontractivity,
(w1 — okl < ol = opall (R=0,1,...,m—1), (5.3)
hence
|z —wx(@)] < flz]| = llwa()]]. (5.4)

We now introduce some further notation. For J' C J put

Ay = {)\ cA: A= (jO;---ajm—l) with L_J {jk} = JI} . (55)

k=0

We start with two auxiliary results.
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Lemma 5.1. Let Q be an (-paracontracting system, and let J' C J and A € Ay be
given. Then wy(z) = z if and only if z € N+.

Proof. We have indeed wy(z) = z for z € N7. Conversely, let wy(z) = = for some
zxeXand A€ Ay, A= (Jo,.--,Jm—1). From (5.3) we infer vt =21 = ... = z,,—1 and
Q;x =0 for all j € J', hence x € N7, I

Lemma 5.2. Let Q be an (-paracontracting system. Then R+, N Ny = {0} for
every J' C J.

Proof. For arbitrary 2 € R+, NN and A € A, we define recursively the sequence

Zn = wa(zn—1) (n €N) } '

By (5.4), |zn—2n+1] < ||zn]| = ||2n+1]], hence {2z, } is a convergent sequence, z, — z*. On
the other hand, for every j € J" and x € X we have (Q;z, z) = 0, hence (z,, z) = |z|* for
every n € N. Passing to the limit as n — oo we obtain z* = wy(z*) and (2*, 2) = |z|?,
hence by Lemma 5.1 z* € Nﬁ and z=01H1

As an immediate consequence of Lemma 5.2 we get

Corollary 5.3. Let Q be an {-paracontracting system. Then the following condi-
tions are equivalent:

(1) Transversality condition (4.6) holds.
(ii) Condition (4.7) holds.
(iii) RL, ® Ny = Ry & N7 = X for every J' C J.

The next statement is the key point of this section and illustrates the meaning of
paracontractivity. We see that for every J' C J and A € Ay the mapping w) leaves
invariant both complementary subspaces R and N ﬁ, and that it reduces to the identity
on N7 and to a contraction on R with respect to the norm || - .

Proposition 5.4. Let Q be an (-paracontracting system and let transversality con-
dition (4.6) hold. Then for every J' C J there exists 65 € [0,1) such that

wa(z) € Ry, loa(@)]] < o[-

for all x € Ry and all A € A .

Proof. Let J' C J be given. The fact that wy(x) € Ry for x € Ry and A € Ay is
obvious. Put

5 =sup {Jua(@) : A€ Ay and x € Ry with ol = 1}.

By (5.4) we have 67 < 1. Assume 657 = 1. Then there exists a sequence {x,},en in
R with ||z,,|| = 1 and a sequence {\, }nen in A s such that

or,@) > 1=~ (neN). (5.6)
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We may assume x,, — x with ||x|| = 1. Let us fix an arbitrary j € J’. For each n € N,
the sequence \,, = (j(()n), . ,jﬁ?j_l) contains j, say j = jlgz) for some k,, < m,, —1. Put

M= (j(()”), . ,j,g:ll) and z, = wx (z5,). Then, by (5.3),

lwx,, ()| < [[(T = @j)zn]| (5.7)
[znl < llznll =1 (5.8)
for every n € N, hence
1

lnl] = 1Qj 2nl 2 [I(1 = @Qj)znl 21—~ (n €N). (5.9)

Therefore lim,, . ||25 || = 1 and lim,,_, |Q; z,| = 0, and (5.3) entails
20 = 2| < [lznll =[]l (R €N). (5.10)
We conclude that lim, .o 2z, = x and Qjz = 0 for all j € J’, which contradicts

transversality condition (4.6) B
The main result of this section can be stated as follows.

Theorem 5.5. Let Q be an {-paracontracting system and let transversality condi-
tion (4.6) hold. Then the minimal Q-invariant set B from Corollary 4.5 is contained
in the ball centered at 0 of radius K with respect to the norm || - ||, where

K< S(() - s

with C = maux{M :je€J} and any 0 € (0,1) with § > max{d; : J C J}.

(njrj)
We postpone the proof of Theorem 5.5 and prove first an auxiliary statement.

Proposition 5.6. Let the assumptions of Theorem 5.5 hold, and let J C J and
A€ Ay be given, card J' = q € J and XA = (jJo, ..., Jjm—1). Let nj, = £n;, be arbitrarily
chosen for each k =0,...,m —1 and let us define the sequence

2 = (]— Qjm_1) e (I_ ij)ijflﬁjkfl (k =1,...,m— 1) } ' (5.12)

Zm — Qjm—lnjmfl
Then

IS < S((5) - ) -

The proof of Proposition 5.6 is based on the following induction step.




Lipschitz Continuity 835

Lemma 5.7. Let the assertion of Proposition 5.6 hold for some q < p, and let
J' C J and X € Ay be given, cardJ” = g+ 1 and X\ = (Jo,-..,Jm-1), such that
N =(J1, -y Jm-1) & Ny. Let z be defined by (5.12). Then

m

$oa <l 3(L5)" ) o2
k=1
Proof. By induction hypothesis, we have
= C 1 \¢
H > | <5((7=5) - 1) (5.15)
while
Iz1]l < 11Qj0 7250l < € (5.16)

and formula (5.14) follows easily

Proof of Proposition 5.6. For ¢ =1 we have z; = 0 for £ < m, hence

m
PRE
k=1

= |lzm| < C (5.17)

and (5.13) holds. Assume now that the assertion holds for some ¢ > 1, ¢ < p and fix
some J' C J,cardJ =q+1,and A € Ay, A= (Jo,---,Jm—1). We define the numbers
d(0),d(1),...,d(¢) recurrently according to the following recipe:

d(0) = m ‘
d(1) = max{k: <m: (g, sim—1) € AJ’}

dn+1) = max{k <dn): (Jr,---»Jam)—1) € AJ/} )

until (jo,...,Jaw)—1) € Ayr. Forn=0,...,fand k=1,...,d(n) — 1 put

Cl? = (I - de(n)—l) to (I - ij)ij—lﬁjk—l } (5 18)
Cg(n) = de(n)—lﬁjd(n)—l
Then for d(n+ 1) + 1 < k < d(n) we have
Rk = (I - Qjm71> T ([ - de(n))cg‘ (519)
The inequality
d(n) 1 1 q
n < - - _
> a=c(i+5((r=5) 1) (5-20)

k=d(n+1)+1
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where we put d(¢+ 1) = 0, is valid for n = 0,...,¢ — 1 according to Lemma 5.7 and for

n = £ according to the induction hypothesis. Proposition 5.4 now yields for n =0,...,¢
d(n) d(n)
> a||= H(I = Qi) = Qjuy) D ckH
k=d(n+1)+1 k=d(n+1)+1 (5.21)
1 1 \¢
<co(1+5((=) -1))
= 515
Summing up the above inequalities over n = 0, ..., ¢ we obtain

<i50+5((=5)"-0)-5(()" - e

and the induction step is complete. Proposition 5.6 is proved B

m
k=1

We are now ready to conclude this section by proving Theorem 5.5.

Proof of Theorem 5.5. Let A € A, A = (jo, ..., jm—1) be arbitrary, and let sy be
the corresponding 1-trajectory defined by (4.4). Then

Tl = Qjo ﬁjo

Rl A (5.23)
Tk = Z(I - ijfl) T (I - Q]z) jS—lnji—l (k =2,...,m~— 1)
i=1
for some n;, = £n;, (i =0,...,m —1). Using Proposition 5.6 we obtain
C 1 \?
w < _ - _ .
sup o5 < 5 ((1=5) —1) (5.24)

hence inequality (5.11) holds

Theorem 5.8. Let the associated projection system Q be (-paracontracting and
transversal. Then the Skorokhod map S is well defined and of Lipschitz type both as a
map from Z x WH(0,T; X) to WH(0,T; X) and from Z x C([0,T); X) to C([0,T]; X).

Proof. Theorem 3.1 guarantees that the Skorokhod problem admits a solution for
every u € W11(0,T; X) and every initial condition. By Theorem 5.5, the set B¥ is
bounded. There exists therefore M > 0 such that B“ is contained in a ball centered at
0 with radius M. Using the fact that the space W11(0,T; X) is dense in C([0,T]; X ), we
obtain the existence and Lipschitz continuity in C'([0,7]; X') immediately from Theorem

4.9, from the upper semicontinuity property (1.6) and from the inequality mpe (z) > %
for every x € X. The Lipschitz continuity in Z x W1(0,T; X) — W11(0,T; X) follows
immediately from Remark 3.2 B
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6. A bounded variation result

Similarly as in the normal reflection case, one might expect that, if the set B in Theorem
4.9 is bounded and Z has non-empty interior, the extension of the Skorokhod map onto
C([0,T]; X) has a regularizing effect, namely that for inputs u € C(]0,T]; X) the outputs
€ belong to C([0,7]; X) N BV (0,T; X).

Assume that there exists zp € Z and p > 0 such that the whole ball B,(z) is
contained in Z. We prove the following result (which subsequently immediately implies
the desired BV -estimate).

Proposition 6.1. Let the associated projection system Q be L-paracontracting and
transversal. Letu € C([0,T]; X) be given and let £,z € C([0,T]; X) be the corresponding
solution to the Skorokhod problem for a given initial condition xo € Z. Let 6 > 0 be
such that the implication

o=t <6 = Jult2) —u(tr)| < 3

holds for every t1,ta € [0,T]. Then for every 0 < s <t < T such that |t — s| < § we
have

Varp, 1€ < [lz(-) — 2ollj0,9
where || |04 denotes the sup-norm with respect to the norm || -|| over the interval [0,1].

Proof. We approximate the function u uniformly by functions from W11(0,T; X),
and for each of these approximating functions we apply the discretization procedure
from Section 3. By diagonalization we obtain, according to Theorem 5.8 and to the
construction in the proof of Theorem 3.1, discrete sequences {u;}, {x;},{&} satisfying
(3.1) such such that the piecewise linear interpolates {u(™?}, {z(™}, {£(™)} given by (3.6)
converge uniformly to u, x, £, respectively.

Let € > 0 be arbitrarily given. We find ng sufficiently large such that for n > ng we
have |u(™ —ulp 7 < ¢ and ||z(™) — 2|/ 7] < €, and there exist t§'71)1 <s<t< tén) such

that t,(gn) — t;@l < d. For i =j,...,k we have by hypothesis

lui —uj_q1| <2 ’U(n) — uljo, 1) +

(RN

<o,

hence z; = 29 + u; —uj_1 € Z for every i = j,..., k. Inequality (3.3) for z = z; yields

1€ —&im1] < ||zic1 —wim1 +uj—1 — 20l — ||z — wi +uj—1 — 20|
for all i = 7,..., k. Summing up the above inequalities we obtain
k
Var, g6 <Y 1€ — &ioa| < Jlay — 20l < e + [l2(-) = 20/l 0.0
i=j

Passing to the limit as n — oo and using the fact that ¢ has been chosen arbitrarily, we
complete the proof i
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7. An upper bound for the invariant sets

According to Lemma 2.2, the /-paracontracting property is robust with respect to small
changes of vectors r; if the vectors n; do not change. This allows us to extend the
Lipschitz continuity results from the normal reflection case to the case of Skorokhod
problems with reflection vectors r; that are close to the normals n; under the transver-
sality constraint. This argument, however, does not provide an efficient estimate of the
corresponding Lipschitz constant. In this section, we show an algorithm which gives at
least an upper bound.

Put N =dimN; and for £k =1,..., N denote

Ly = {J’ C J: cardJ =k and {n;};cy linearly independent} (7.1)
€ = rnin{ Z on;l| Z al=1 (J ¢ ﬁk)} (7.2)
i€’ i’

Note that 0 < ey <eny_1<...<¢g <1.
We make the following

Hypothesis 7.1. For every j € J, |n; — ;| < 2% and (4.7) holds.

The above hypothesis implies in particular |n;—r;|? < % for every j, hence (n;,7;) >
7
<> 0.
8

Notation 7.2. For an arbitrary subspace X’ C X we denote by Py the orthogonal
projection onto X’. In particular, Px = I is the identity operator. We further denote
by D (0 < k < N) the system of all k-dimensional subspaces of R; generated by the
vectors 71, ...,7p, that is

Do = {{0}}
D), = {X' CRy: X' =span{r;,,...,r;,,} (i;€Jforj=1,...,m),dimX" = k}
(k=1,...,N—1)
Dy ={Ry}.
We need in the sequel the following elementary properties of projections.
Lemma 7.3. Let X' € X" C X be subspaces of X. Then:
(i) Px»Px» = Px/Px» = Px.
(ii) |(z,v)| < |Pxrz| < |z| for all z € X and all v € X" with |v| < 1.

According to Hypothesis 7.1, every system {r;};c ;s for J' € Ly is linearly indepen-
dent and we may put

Ok :min{

E ;T

ieJ’

> af=1 (J'€ .ck)} (7.3)

ieJ’
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and have again 0 < oy < dny_1 < ... < 87 < 1. Moreover, from Hypothesis 7.1 it

follows that ) 3
§5k§5k§§5k (k:1,...,N). (74)

Indeed, we have for J' € L,

EN ey |k
" el [rs — nal < Y eul < =y =
|Ozz| ‘7"1 nz’ > 2\/N |a1| =7 N

ieJ’ ieJ’

and inequalities (7.4) follow.

We first prove an auxiliary estimate.

Lemma 7.4. Let k € {0,1,...,N — 1}, X' € Dy, v € X' and r; & X' be given
such that |v| = 1. Put

mo =0

1 1\
nk—1—§(1+E>5k+1 (k=1,...,N—1)

(7.5)

Then
(5, v)| < n. (7.6)

Proof. The case £ = 0 is trivial. For k¥ > 1 we find J' € L£; and real numbers
o; (i € J') such that span{r; : i € J'} = X’ and v = ), ;, ayr;. We have indeed
J" :=J U{j} € Lry1 (note that Hypothesis 7.1 has been used here), and

1
Lt o = 2r500) = Iy — o 2 020 (14 L ?) = (14 1ok
eJ’

1
1+ ]2+ 2(rj,0) = |rj +v)* > 5,§+1<1 + Za?) > (1 + E)(Sl%—kl
ieJ’

(7.7)

and the assertion follows i

Let ng,...,nn—1 be defined as in Lemma 7.4. For arbitrary s > 0and k =0,..., N
we define the sequence My (s) by the recurrent formula

MO(S) =0
1 2 7.8
MEHS) = ME(5) 4 g (L4 5+ mo Mica(9) 9
k—1
Note that for all s >0 and k=1,...,N
Mk(s) 2 _ Mk_l(s) 2 1 1 Mk_l(s) 2
( s ) _< s > +1—ni_1<;+1+nk_1 s )’ (7.9)
hence each of the functions s +— M’“T(S) (k=1,...,N) is decreasing in (0,00) and
M,
lim # = Mp(0) (k=1,...,N). (7.10)
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For every s > 0 define a functional V; : X — R™ by the formula
V,(2) = max {M,f(s) +|(Pr, — Px)2?: X' €Dy (k=0,...,N — 1)}. (7.11)
Obviously, Vs is convex and the set
By ={z€Ry: Vi(z) < Mx(s)} (7.12)

is convex and closed for every s > 0.

Our main goal is to prove the following

Theorem 7.5. Let Hypothesis 7.1 hold. Assume moreover that

1
= =i < 7.13
o I?Ga}( |’I”L] T] | MN(O) ( )
and let s > 0 satisfy the equation
s
= 0. 7.14

Then the set B = By defined by (7.12) satisfies condition (B).
Indeed, from (7.10) it follows that condition (7.14) is meaningful and the value of s
is uniquely determined. Moreover, for every z € X we have
Vi(2) = Mg (s) + |(Pr, — Proy)zI”> = | Pr, 2%, (7.15)
hence by (7.12)
|z| < Mny(s) (z € B). (7.16)

In particular, the set B in Theorem 7.5 is contained in the ball centered at the origin
with radius My (s).

The proof of Theorem 7.5 is based on the following lemma.

Lemma 7.6. Let the hypotheses of Theorem 7.5 hold. Further, assume that for
some z € B and X' € Dy, (k €{0,...,N—1}) we have MZ(s)+|(I — Px/)z|?> = M%(s),
and that there exists i € J such that |(z,n;)| < 1. Thenr; € X'.

Proof. Assume r; ¢ X' and put X" = X’ @ span{r;}. We find v € X’ with |v| =1
and real numbers a, b such that

Pxnz = ar; + bv. (7.17)
Putting n = (r;,v) € [—nk, Nx] we have

|Pxnz|?> = a® + b* + 2abn (7.18)
|Px:z| = [(Pxrz,v)| = |an + 0] (7.19)
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and, by hypothesis,
| +bnl = [(Pxrz,ri)| = [(z,m3)| < [(z,00)| + |2] [ni —ri] <1+ 0]z].
According to (7.14), we conclude from (7.20) and (7.16) that
la+bn| <1+s.
The assumption z € B moreover yields
M1 (s) + (I = Pxr)z|* < Mi(s) + (I — Px)z[*
(note that for k = N — 1 we have (I — Px»)z = 0), and we obtain

M]§+1(S) — M]?(S) S |PX“Z|2 — |PX’Z|2

where

M2, (s) — M(s) = (1+ 5 + e M(s))”

1—n?

and
|Pxvz|? = (an +b)* 4+ a*(1 — n?)

1
= (an +b)* + 1_n2(a+bn—n(an+b))2
<Pzl g5 (14 s 4 nl [Pxesl)”
S ’PX/Z‘z + 1 772 (1 +8+T]k|PX/Z|)2.
— Tk

Combining (7.23) - (7.25) we obtain
Mk(s) < |PX/Z|7

hence
Mi(s) + (I = Pxr)2|* < |2]* < M (s)
which is a contradiction. Lemma 7.6 is proved B

We now pass to the proof of Theorem 7.5.
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(7.20)

(7.21)

(7.22)

(7.23)

(7.24)

(7.25)

(7.26)

(7.27)

Proof of Theorem 7.5. Assume z € B is given and |(z,n;)| < 1 for some i € J.
For po > 0 and p € [—po, o] put 2z, = z + pr;. Then 2z, € Ry and for every X' €
Dy (k=1,...,N—1) we either have M?(s)+|(I — Px/)z|?> = M%(s), hence by Lemma
7.6 M?(s)+ |(I — Px/)zu|®> = MZ(s), or MZ(s)+ |(I — Px/)z|* < M%(s), hence po > 0
can be chosen in such a way that z, € B for every u € [—puo, po]. For every y € Np(z)
and every p € [—po, fo] then (y,z — z,) > 0, hence (y,7;) = 0 and Theorem 7.5 is

proved B



842 P. Krej¢i and A. Vladimirov
8. Example

We illustrate our theory on an example motivated by a problem from queuing theory.
Let us consider a service point, where two kinds of customers are served: the ordinary
ones and the privileged ones. The waiting room has maximal capacity K > 0, and the
counters O for ordinary and P for privileged customers have maximal capacities ¢, and
cp, Tespectively.

The incoming customer flow can be described by a time-dependent vector v(t) =

(:Z%) where v,(t) and v, (t) represent the number of ordinary and privileged customers,

respectively, arrived during the time interval [0,¢]. We denote by n(t) = (2083) the

respective number of customers who have left the service point during the interval [0, ¢],

and z(t) = v(t) — n(t) = (i"gg) is the queue at time t. The waiting room is then
p

described by the condition

m(t)EZ:z{(x‘j):xo,mpZOandxo+mp§K} (8.1)

Tp

for every t € [0,T] (see Figure 1).

Figure 1: The Skorokhod diagram

We consider the following service rules:
A. All customers are served at their respective counters.
B. Both counters work at their maximal capacity.

C. If there is an unused capacity at the counter O, it can also be used by privileged
customers.

D. If the capacity of the waiting room is exceeded, for each refused privileged
customer there must be g refused ordinary customers for some o > 0.

This can be formalized in the following way:
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(i) 2o > 0,2p > 0,2, + 2, < K
(ii) 2o > 0,2p = 0,20 + 2, < K
(iii) 2o =0,2p > 0,2, + 7, < K
(iv) 2o > 0,2, > 0,2 + 2p = K
We normalize the problem by putting

ult) = ( ) = (t) - t(zp) (8.2)

Hence we are in the situation of (1.7) - (1.8) with normal and reflection vectors
-(9) n=5(3) (%)
ny = 0 ) ry = \/5 1 M= =1_4

"SZ%G)W:ﬁ(f)

(see Figure 1). The projections @); have the form

a()=(2) @) =(a) @)= grerm(]) ©0
Using the identity
(1—e)x, —expy — (991 —e)(zo + xp)
(- Qa)( p) = <(1 —e(14¢e))z, — (1 +e)ex, —+(Q+1 —6(1+8))($0+:Up))

and the triangle inequality we easily check that the system Q is ¢-paracontracting with
respect to the norm

|Go) | = oa+ ool +lal + (1= )l + 1)

Mo = Co,Tlp = Cp.
Tlo = Co, Tp = min{cy, Up}.
Mo = mln{co,vo}, Tp = Cp + Co — To-

Mo — Co = 0(1p — Cp)-

FEE

whenever £ < +1’ e(l4¢) < m and 2Ce? > 1. The transversality is indeed obvious.
The construction of the set B¥ from Corollary 4.5 is shown on Figure 2.

Figure 2: Construction of the set B¥
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In the limit case o = +o00 the system is not /-paracontracting any more, as

anr-i-an(®) ()

for every z, € R which would contradict inequality (5.3). Similarly, for o = 0 we have
r3 = —ra, hence R{L2 3} NN{2,3y # {0} in contradiction with Lemma 5.2. In other words,

difficulties arise if only ordinary customers or only privileged customers are refused in
the case of exceeded capacity.
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